
Çelebi Hava Servisi A.Ş.

1 January - 30 June 2015 interim condensed
consolidated financial statements together with review report

(Convcniencc translation into English of condensed interim consolidated financial
statemcnts originaliv issued in Turkish)



(Convenience (ranslation into English ofcondensed interim consolidated financial statements originally
issued in Turkish)

TABLE OFCONTENTS PAGE

CONSOLİDATED İNTERIM STATEMENT OF FİNANCİAL POSİTİON 1-2

CONSOLWATED INTERİM STATEMENTS OF İNCOME 3

CONSOLİDATED İNTERİM STATEMENTS OF OTHER
COMPREHENSİVE İNCOME 4

CONSOLİDATED İNTERİM STATEMENTS OF CHANGES İN SHAREHOLDERS’
EQUİTY 5-6

CONSOLİDATED INTERİM STATEMENTS OF CASH FLOWS 7

NOTES TO THE CONDENSED CONSOLİDATED FİNANCİAL STATEMENTS 8-64

NOTE 1 - ORGANIZATİON AND NATURE OF OPEQATIONS OF THE GROUP 8
NOTE 2- BASIS OF PRESENTATION OF CONSOLIDATED FINANCİAL STATEMENTS Il
NOTE 3. SEGMENT REPORTING 2!
NOTE 4- CASH AND CASH EQUIVALENTS 28
NOTE5 - FINANCİAL INVESTMENTS 28
NOTE 6- EQUITY ACCOUNTED INVESTEES 29
NOTE 7- SHORT TERM AND LONG TERM FINANCİAL LIABILITIES 30
NOTE 8 -TRADE RECEİVABLES AND PAYABLES 33
NOTE 9- OTHER RECEIVABLES AND PAYABLES 34
NOTE 10- INVENTORIES 35
NOTE İİ - PROPERTY, PLANT AND EQUİPMENT 36
NOTE 12- INTANGIBLE ASSETS 38
NOTE 13- PROVİSİONS. COMMİTMENTS, CONTINGENT ASSETS AND LİABILİTIES 42
NOTE 14- OTHER ASSETS AND LİABILİTIES 46
NOTE 15-PREPAİDEXPENSES 47
NOTE 16-DEFERREDİNCOME 47
NOTE 37- UABİLİTIES FOR EMPLOYEE BENEFİTS 47
NOTE 18- EQUIW 48
NOTE 19-REVENUEANDCOSTOFSALES 49
NOTE 20- EXPENSES BY NATURE 50
NOTE 21 - GENERAL ADMINISTRATİVE EXPENSES 50
NOTE 22- FİNANCİAL INCOME 51
NOTE 23- FINANCİAL ENPENSES 51
NOTE 24- TAX ASSETS AND LİABİLITİES 51
NOTE 25- EARNINGS PER SHARE 54
NOTE 26- TRANSACT(ONS AND BALANCES WITH RELATED PARTİES 55
NOTE 27- FINANCİAL RİSK MANAGEMENT 58
NOTE2S- FİNANCIAL İNSTRUMENTS 62
NOTE 29- DİSCLOSURE OF OTHER MATFERS REQUIRED FOR THE PURPOSE OF
UNDERSTANDİNG AND İNTERPRETING THE CONSOLIDATED FINANCİAL STATEMENTS 63
NOTE 30- SUBSEQUENT EVENTS 64



Ey Güney Bağ rnsız Denetm ve Tel: +902123153000
SMMM AŞ Fax: +90 212 230 82 9t
Eski Büyükdere Cad. eycom
Orjin Maslak No:27 Ticaret Sicil Ne: 479920-427502

Budıng ah ter Maslak. Sarıyer 34398
9 Istanbul-Turkey

(Coııvenience translation into English ofcondensed interim consolidated ünancial statements originally
issııed in lurkish)

Review Rcport on the Interim Financial Information

i’o the Roard of Directors of Çelebi 1-lava Servisi A.Ş.

hılıvducılim

We have reviewed the accompanying condensed consolidated linancial statements of Çelebi Hava

Servisi A.Ş. (“Celehi”) and its subsidiaries (ali together referred to as “the Groop”) as ofiune 30,

2015. which coınprise the staterneni ofcondensed consolidated flııancial position and the condensed

consolidated staternem of prolit or Ioss and other comprehensive income. consolidated statement of

ehanges in equity and the consolidated statement ofcash tlows tür the six-month-period then ended.

The rnanagement ot’ ilie Cornpany is responsihle ör the preparation and Ihir presentation of these

interim flnancial information in accordance with TAS 34 Interim Financial Reporting (“TAS 34”).

Our respvıisihility k tü express ü conelusion on Ihese inrerirn linancial inforrnation based on ow

review.

SCOpL’ of ü Revk’ıı’

We conducted oıır review in accordance wiih the Standard on Review Engagernents (SRE) 2410.

“Liıiited Review of 1 nterirn E inancial in formation Performed hy the lndependent A tıditor of the

Eııiiiy”. A review of imerim tinancial information consists of making inquiries. prirnarily of persons

responsihle for tinancial reporting process. and appixing anaItical and other review procedures. A

review ol’inierirn financial inlürmation is suhsiaııtiallv less in scope than an independent audit
performed in aceordance with the lndependent Auditing Standards of Turke and the ohjective of
which is to express an opinion on the linancial staternents. Consequentlv. a review on ilie interim

linancial inl’orınation dnes not provide assurance that the andit [km wilI be aware of alI signilicant

matters which would have been identifled in an audil. Accordingly. \VC do not express an audit

0 İli 1011.

( ‘ouclıısuuı

Based on our review. nothing has come to nur attention which may cause us to bel ieve that the
accompanving interim condensed consolidated önancial information are not prepared. in ali material
respects. in accordance with TAS 34.

Güağı*ız Denetim ve Serbest Muhaseheci Mali Müşavirlik Anonim Şirketi
IÇJ? fühçrrnst S Young Global Limited

t
43tbtm llııttıc

18 ALıgust 2015
İstanbul. Turkev

A memberfiçm nı Emsı avcung Gınbar Llmiınd



(CONVENIENCE TRANSLATION INTO ENCLISH OF CONDENSED LNTERIM CONSOLIDATED
FİNANCİAL STATENIENTS ORIGINALLY İSSUED İN TURKİSII)

ÇELEBİ HAVA SERVİSİ A.Ş.

CONSOLIDATED STATEMENT OF FINANCİAL POSITİONS
AS AT 30 JUNE 2015
(Amounts esprcssed in Turkish Lira rTU] unless utbenvise indidiled.)

ReWewed .1udik’d
Notes 3OJune 2015 31 December 2014

ASSETS

Currcnt Assets

Cash and cash equivalents 4 66.243.697 79.950.529
Trade receivables 84.379.426 57.880.354

- Due from third parties 8 83.482.602 57.188.420
- Due from related par6es 8 896.824 691.934

Other receivables 9.985.779 9.497.834
- Other receivables from third parties 9 9.985.779 9.497.834

Inventories (0 9850.519 8.381.073
Prepaid expenses 15 22.233.936 10.107.013
Odıer curent assets 14 3.421.053 13.769.195

Subtotal 196.114.410 179.585.998

Asseis HeId for Sale Il 21.999.890 -

Total current asscts 218.114.300 179.585.998

Non-curreot asseis

Financial investments 5 1.774.694 1.546.360
lnvestments accounted with equity method 6 22.069.348 17.141.793
Other long-term receivables 27.556.204 23.500.013

- Due fromthird partles 9 17.081.124 13.625.063
- Due from related partles 9 10.475.080 9.874.950

Property, plant and equipment 11 152.802.976 166.486.309
Intangible assets 149.055.345 132.042.691

- Other inmngible assets 12 124.509.533 108.636.481
- Goodwill 12 24.545.812 23.206.210

Prepaid expenses 15 17.710.230 19.159.212
Deferred ıax asset 24 29.236,378 22.258.480
Other non-current assets W 1 3.36İ .729 11.523.966

Total non-current assets 413.566.903 393.658.824

Total assets 631.681.204 573.244.822



(CONVENIENCE TRANSLATİON INTO ENGLISH OF CONDENSED INTERIM CONSOLIDATED
FINANCİAL STATEMENTS ORIGINALLY ISSUED İN TURKİSH)

ÇELEBİ HAVA SERVİSİ A.Ş.

CONSOLIDATED STATENIENT OF FINANCİAL POSITİONS
AS AT 30 JUNE 2015
(Amounls expressed in Turkish Lira rTL’> uniess othenvise indkaled.)

_________ - __________ —

Rerk’ıved l ııdik’d
Notes 3OiuneZOlS 31 December 2014

LIABİLITIES S

Curreot liabilities

Short-term linancial Iiabilities 7 38482.848 34.908.082
Curent portion of long term linanebl Iiabilities 7 80.198.058 89.293.531
Other tinancial liabilities 7 . 1.640.400
Trade payables 52.178.155 45.847.785

- Duc tü third partles 8 48.454.291 41.206.911
- Due to related paflies 8 3.723.864 4.640.871

Liabilities ör empioyec beneflts 17 24.438.185 18.900.210
Other payables 6.305.191 4.521.860

. Due to third parties 9 6.305.191 4.521.860
Deferred income 16 2.926.004 3.571.895
Short-temı provisions 6.025.908 4.103.530

- Provisions 11w employee heneflts 13 5.167.916 3.245.538
. Other provisions 13 857.992 857.992

Curent tax liabilities 24 2.922.646 2.258.497
Other current liabilities 14 4.394.483 4.498.681

Total current Iiabilities 217.871.481 209.543.474

Non—Current Liabilities

Long-term linancial Iiabilities 7 233.353.947 179.437.240
Long term provisions 10.180.595 9.234.286

. Provisions for employee henelits 13 İ0. 180.595 9.234.288
Deferred income 24 6.958.307 6.283.8M
Other non-current payables 9 5.655,881 4.782.335
Othernon-current Iiabilities 14 72.536.388 57.509.125

Totaİ nou-çurrent llabilities 328.685.118 257.246.852

Total Iiabilities 546.556.599 466.791326

EQUİTY

Eguity attributable to eguity holden of the panat 73.323.174 95.521.545

Share Cupital 18 21.300.000 24.300.000
Other comprehensive income/(expense) not tü
be reclassi[ied tü prolit or loss (3.443.5M) (1.243.129>

. Actuarial gainİ(loss) arising from delined benelit plans (3.443.5M) (1.243.129>
Other comprehensive income/(expense)
tü be reclassilied to proflt or Ioss 12.124.693 4.376.169

. Foreign currency translation diflrences 12.124.693 4.376.169
Restricted reserves 18 33.012.956 28.274.456
Retained carnings (13.524,451) (14.753.489)
Net prollU (Ioss) for the year 20.853.540 54.567.538
Non-controlling interest 11.801.431 10.931.951

Total eguity 85.124.605 106.453.496

Total İiabillties and eguity 631.681.204 573.244.822



(CONVENIENCE TRANSLATION INTO ENGLISH OF CONDENSED INTERIM CONSOLIDATED
FİNANCIAL STATEMENTS ORIGINALLY ISSUED İN TURKISH)

ÇELEBİ HAVA SERVİSİ A.Ş.

CONSOLIDATED INCOME STATEMENT
FOR THE SIX MONTH İNTERIM PERİOD ENDED 30 JUNE 2015
(Amounts expressed in Turkish Lira C’TL) unless othenvise indicaled.)

Reviewed Rcvicwcd

Notes
Januııry- 30 1 April- 30 1 January .30 1 April- 30

‘ ,June 2015 ,Iunc 2015 June 2013 June 2014

CONTİNLİİNG OPERATIONS

Revenuc 19 320.913.606 180.934, 104 283.385228 166644.406
Cost ofsales(-) . 19 (238.284.030) (127.855.371) (214.851.957) (120344.541)

CROSS PROFIT 19 82.629.576 53.078.733 68.533.271 36.299.865

General administrativeexpenses(-) 21 (47,188803) (24859.204) (42.908.987) (22.794.045)
Other operating income 9.588.738 5,919.844 7.402.780 1.299.023
Other operatinu exnses (-> (6.495.748) (4.155.145) (2.527.488> (1.679393)
Income Fmm invcsıments acçounıed wiıh

6 2.176,279 1.176.564 1.358.963 724.573equıty method

OPERATING PROFIF 30.710.042 31.160.792 31.858.539 23.839.622

Income ‘rum inveslmcnt uctivilies 318.362 129.675 201.957 87.972
Espense t’rom inestment actiitics (-) (110.854) (12.039) (6.817.011) (6.648.469)

OPERVEİNG PROF[F/(LOSS) BEFORE
40 617.55<) 31 ‘78.4’8 ‘5 243 385 17 289 125FINANCIAL INCOMEI(EXPENSE) . . .- - -“ .

Financial income 22 6.422.180 2,213,554 15.070.656 11.753.1)18
Financial expcnse (-) 23 (22.080.679) (14.567.516) (23.223.807) (10.204.556)

INCONIE BEFORE TkX 21.959.051 18.925.466 17.1)90.333 18.837.587

Income tax cxpcnsc (4.845.470) (2.658.445) (3.716.752) (1699346)
Current tax expense 24 (7.180.791) (4,829.750) <4.571.457) (3.671.084)
Defirred Ia’< income/(expense) 24 2.335,32! 2.171.305 854.705 971.738

NET İNCONİU (EXPENSE) 20.113.581 16267.021 13373.582 16.138.241

Attributablc tü:

Non-controllinginterest <739.959) 79.690 100.411 (305.728)
Lquity holder ot’ the paıenı 20.853.540 16.187.331 12.973.171 16.443.969

20.113.581 16.267.021 13373.582 16.138.241

Eamings pershare (FolI TL) 25 0.009 0.007 0.005 0.007
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(CONV£NIENCE TRANSLATİON INTO ENGLISH OF CONDENSED INTERIM CONSOLIDATED
FINANCİAL STATEMENTS OR1GINALLY İSSULO İN TURKISII)

ÇELEBİ HAVA SERVİSİ A.Ş.

CONSOLIDATED OTHER COMPREHENSIVE INCOME STATEMENT
FOR THE SİX MONTH INTERIM PEMOD ENDED 30 JUNE 2015
(AmounLs exprcssed in ükish Lira CrU) unless olhenvise indickJ.)

--

Rcviewed Revie’yed
1 .January— t April— 1 .lanuaIt3— 1 Apriİ

Notes 30 Jane 2015 30 .June 2015 30 Jane 2013 31) June 2014

Net profit for the period 20.113.581 16.267.021 13.373.582 16.138.241

Other comprchensive income/
(expense)

To be recİassifled to profıt or loss
9.357.963 (163.312) (401.369) (1.354.254)

- Currency translation digerences 9.357963 (163.312) (401.369) (1.354.254)

Not to be recİassifıed to profıt or loss (2.200.335) (1.404.602) 1.233.469 1.181.145

- Actundal gainsl(İosses) arising from
defıned benefıt plans (2.200.435) (1.404.602) 1.234.469 l.I8I,l45

Other comprehensive income/(expense) 7.157.528 (1.567.914) 833.100 (173.109)
Total comprehensive income 27.271.109 14.699.107 14.206.682 15.965.132

Total comprehensive income
attributable to:

Non-conireİling interest 869.480 215.506 479.635 (658.112)
Equity hoİders of the parent 26.401.629 14.483.601 13.727.047 16.623.244

27.271.109 14.699.107 14.206.682 15.965.132
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(CONVENIENCL TRANSLXTİON İNTO ENGLISIIOF CONDENSED İNTERr! CONSOUDATED FİNANCLALSTATEMENTS
ORIGIN ALLI ISSLED İN TURKISI!)

ÇELEB HAVA SERVİSİ A.Ş.

CONSOLIDATED STATENIENTS OF CHANGES İN EQUITY
FOR THE SIX MONTH INTERINI PERİOD ENDED 30 JUNE 2015
{Amoımis cpıtssid in Tmkislı Lim (TL) uniss cıbenois2 indiled)

Olhcreoıspmhenni.r Olher romprrhnıinr
i.cn.ndenpennel i.cmıtilenpenn.>
“‘be recI*n6flcd noilobencl.nürwd
Ior,fıIorl’. lope,ıJiIceIosn R,tıi.ed,.niats

Equil,
ilin bile ı.hk

Cum.I.li.e Acln.rMI gni.iInn> Stı in ‘q.ii Sn..
Shin Resndcied Iranüiion ndning rmm denned Hdnined ıw€131111nfl1 kdd.n .3 k cnnnrılljng

Noje, Cnpilnl Re,.,,,, Oilfrrşnce. binefil pI.n. Eın.ii,5n fr, k sen’ p.r.,i inn.rnt Tonu egulıy

H.j..,., ıl 1 Jı.uuıv 2014 21J10.0W 25174.456 33’5298 580.1791 (I7J6.L95I 3054.76£ 4>1.519086 6.322253 46.841.295

Tnxoo,i 50ıL11 naı-corsrnll;ng
‘la,,’ - - . . - . 3730675 3710675

TrrsfenI,rtlnnej,rtn0, Il . . - - 3254714 )71»-2 76%) . . —

(>1k, corn prohonnisei.c
—0ı21,ta f.,r0:o7icumnts

tsınlsr.,ı ,Ircrnnce. . 450 513) - - . >450 593) 7> 224 (401 3.9)
-6 Iun in Açın ,ıi£
,rıi fr>,,
ikfncdbencflıp!lırn . . . 1 254109 - - 1 234469 1 23436’>

Inıd ilk, connprekn,i.e
nen.... . - (480.593) 1 233469 - . 753576 79 224 533.16%>

Sa crt:Io) fonk pemol . . - - - 2 973 171 13 971 (71 4>614)1 3 373 $52
Tnıoncornprebo.nioj

inen.nt9cuwn,e) . - (380.591) 1.233469 - 12973171 3727017 479.615 l41.6S2

Dola... M 303nü 2013 233a0 25173.356 3 09’70 35.290 1 11.753.4591 12973.1 ‘1 54.346.133 10.532.511 64.775.655
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(CONVENIENCE TRANSLATİON İNTO ENGLİSII OF CONDENSED İNTERIM CONSOLİDATED FİNANCİALSTATEMENTS
ORIGINALLY ISSUED İN TURNISII)

ÇELEBİ HAVA SERVİSİ A.Ş.

CONSOLIDATED STATEMENTS OF CHANGES İN EQUITY
FOR THE SIX MONTH NTERİM PERİOD ENDED 30 JUNE 2015
(Aınounls coprossod inTtnkislı Un (IL’) mUsa ollıenviso indicated.)

Ot her
0111cr corn prehensive cornpnh ensive

1 nctlrneMe, peonet inc<>me/(eapeno.)
tü hc reciosnirted tü t tü be reelotnir.ed

t prorıt tır in,. ıl prcıfiİ nr ii,,. Rrt,1.ıod rıninno
EqnIly

oto ıihole tohle
Cornololi ve Aclnortol nnivt(Inrnl 10.110 Ip Nt,.

Sbı Rntdctrd Trnnslatiıın odting (nın dnfıned Iletained Net prıırıv(Im.( holden orth ecnnlrnllinn
Nde, C.pitM Rnene, DiFfrrroce, henelit plono Fünün.. For t heve.r ımren t iutereft Tntni egoilş

Bolonce, not Jnnn.n 2015 24309.009 20273.456 4376.169 t 1.2431291 (13753489> 53367.530 95—921.548 10.931.851 106.453.396

Tnnsacüons 001± naı-caoımllıng
ınlorest . . . . . -

Traoskn lomlaıned ran%ngs t . . . . 54 567 530 53.367 330) -

Dıo%dend ps>nseot - 4.730.5>)) . - (53 338 51(U) . (40 600 (%70) . (4t (>00 000)

(>86cc corn prehennior i ocorno . - . . . .

.6 )ıangc ü forr%gncnrreoçy

ıransla*%m dılrorençcs . . 7 740 324 . . . 7 740 524 1 609 439 9357 963
. Chan in Aconanal gaiMlonol

%7iong fmrn dcflmd henet’) olans (2 270 435) (2200 433) (2300 435)
Tııt.I olherçorn prehrnniveinrorne . . 7 740 524 (2 2(61 433) . . 5,541.0(9 1.6108.439 7.157323
Nr) pmfıU(loss( for tIr porıM . . . . . 20 %53 541) 20.853 540 (739 959) 211.1133(1
TolM cornpnhentive

inrıırne/orııroseo . . 7 74(324 (2270 435) . 20.853510 26,4(1.629 869.480 27.271.109

Onlane., an3O .Pnne 20(5 24309.009 33,012.9% 12.123.693 (3.4133631 (13324.4511 20353_%I0 73323.174 11.801 .431 05.123.609
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(CONVENIENCE TRANSLATION INTO ENCLISK OF CONDENSED INTERIM CONSOLIDATED
FINANCIAL STATEMENTS ORIGINALLY ISSUED İN TURKISH)

ÇELEBİ HAVA SERVİSİ A.Ş.

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE S[X MONTH INTERIM PERİOD ENDED 30 JUNE 2015
(Amounts expressed in furkish Lira rTLİ unless oihenvise indiciled.)

Reviewcd Revicwcd
1 .Innnnry — 1 .Innıınry —

30 June 30 .lııne
Notes 2015 2013

A. Cash news from operating activities 35.526.800 20.923.608

Proflt/loss before ini for the period 24.959.051 17.090.334
djusiment for reconciliation of proflt/(Ioss) before taintion 29.531.818 48,895.268
Adjusiment for depreciation and amerlisation expense Il, 12 17.189.203 14.910.757
Adjustment Ihr provisions 1.844. 160 4.948,695
Adjustment for inwrest income and cxpcnse 22.23 9,699,970 11.048.813
Income 11am subsidiarics 6 (2.176.279) (1.358.963)
Mjustment for (prollO on sales of properiy, planI and cquipment, net 92.491 6,61 5,053
Adjustmcnts related Le dıe fair value losses (gains) 2,891.415 (1.407,490)
Olber adjustmLmts for reconcilialion of prolilI loss (12.112) 5.034.368
Other item’s adjusıments relaled to cnsh flo”s arisinta from linancme er
investin2 aclivitics - 9.093.035

Chnngcs in ..orking cnpitnl (18.963.099) (45.061.994)

Adjustment for ncrease/decreasc in inventories (1.469,446) (145.147)
Adjustmcnt I’or increase!dccrease in irade receivables (26.835(49) (21.183.384)
Adjustment lar incrcaseldecreasc in otber receivahles relaled vitIı
operations (6.111..i67) (23.591.916)
Adjustmtmt (ör irıcrease/decrease in irade payables 6.330.370 4.335.292
Adjustment for incrcaseldeerease in other payab)es relaled wiih
operalions 21,395.775 (900.295)
Mjustment for increaseldecrease in joint venlures are necoonled by the
cquity method (2,751.276) (418.425)
Retirement liabiliiy paid (2.360.822) (2.477.823)
‘Fax payments/reıurns (7.262.084) (680.296)
Cnsh flows from operating nchvities 35.526.80<) 20.923.608

Il. Cnsh flows from inves(ing nctivities (23.837.285) (25.170.313)

Cash intlows from ilie sale of propeay, plant and equipment and
intangible assets Il, 12 311.340 405.563
Cash outtlows [tom dıe purehase of property, plant and eqoipment and
intangible asset Il, 12 (24.148,625) (11.971.596)
Regarding tlıe acquisition of eonırol ofsubsidiaries caslı outflows related
Le buy - (13,603.381)

C. Cash flows from financing nctivities (9.903.971) (10375.522)

Cash inflo”s [rota flnaneial liabilities 48 395.999 673,291
Dividend paid (48 600 000)
Inlerest receied 1.836.682 1.591.138
Interest paid (11,536,652) (12.639.951>
Net (deaease)/ increase in cash and cash eguivalcnts (7.7193(10) 91.385

D. 1 mpact of foreign currencv transb(ion differvnçcs on cash and
cnsh equivalenls (15.492.376) ( 1.294.116)

Net inerense/decrense in cnsh and cnsh eguivnlen(s (21.326.132) (15.825.058)

E. Cnsh and cnsh eqnivalents nt beginning of period 73.697.389 51.799.723

Cnsh and cnsh egnivnlents nt end of period 4 52.271.357 35.974.665

7



(CONVENIENCE TRANSLATION INTO ENCLISH OF CONDENSED INTERLM CONSOLIDATED
FINANCİAL STATEMENTS ORIGİNALLY ISSL’ED İN TURKISH)

ÇELEBi HAVA SERVİSİ A.Ş.

NOTES TO THE CONDENSED CONSOLIDATED FINANCİAL STATEMENTS
FOR THE SIX NIONTH INTERIM PERİOD ENDED 30 JUNE 2015
(Amounts expwsscd in Turkish Lira (TU’) unlcss otbenvise indiaded.)

NOTE 1 - ORGANIZATİON AND NATURE OF OPERATİONS OF THE GROUP

Çelebi Hava Servisi A.Ş. (collectively referred to as the “Company” or “Çelebi Hava”) established in
1958 was the first private ground handling service company in the Turkish aviation sector. The
company is continuing its operations under Çelebi Holding. . The Company provides ground handling
services (representation, traffıc, ramp, cargo, flight operations and aircraft maintenance etc.) and fuel
supplies to domestic and foreign airlines and private cargo companies. The Company operates in
İstanbul Atatürk, İzmir, Ankara, Adana, Antalya, Dalaman, Bodrum, Çorlu, Bursa Yenişehir,
Diyarbakır, Erzurum, Kayseri, Samsun, Trabzon, Van, Malatya, Kars. Mardin, Denizli, Hatay,
Kahramanmaraş, Isparta, Erzincan, Çanakkale, Balıkesir Edremit, Iğdır, Kocaeli, Bingöl, Hakkari
airports, whiclı are under the control of the State Airports Administration (“DHMI”) and İstanbul
Sabiha Gökçen airport which is under the control of the Airport Administration and Aviation
lndustries A.Ş. (“HEAS”). The compaay is jointly controlled by Çelebi Havacıhk Holding A.Ş.. the
parent company which k controlled by Çelebioğlu Family and Zeus Aviation Services Investments
B. V.

The company is registered in Capital Markets Board “CMB” and has been listed in Borsa Istanbul
BIST” since 18 November 1996.

The address of the Company is as follows:

And İş Merkezi Saray Mahallesi Site Yolu Sokak No:5 Kat:9
34768 Ümraniye / İstanbul

Information About Subsidiarics And Equity Accounted Invcstccs:

The Company owns 94,8% of Çelebi Güvenlik Sistemleri ve Danışmanlık A.Ş. (“Çelebi Güvenlik”)
which operates in airport terminal safety and provides safety services to airline companies. Pursuant to
the resolution taken in the Ordinary General Assembiy meeting, the Iiquidation process started as of
December 31. 2013 and the title of the Company was changed into Çelebi Güvenlik Sistemleri ve
Danışmanlık A.Ş. in Liquidation (in Liquidation Çelebi Güvenlik).

The Company was informed of winning the tender offer and participates in the Celebi Tanacsado
Korlatolt Felelossegu Tarsasag” (“Celebi Kft”) company that “as founded on 22 September 2006 as
founding shareholder for the realization of the abovementioned share transfer. Celebi Kft acquired alI
the shares of BAGH on 26 October 2006 and ıhe trade name of BAGH has been changed to Celebi
Ground Handling Hungary Foldi Kiszolgalo Korlaıolı Felelossegu Tarsasag c’CGHH”).

Celebi Kft has been taken over by CGHH with alI assets and hiabilities and merger transactions have
been compleıed at 31 October 2007 after the completion of the registration. related changes in Articles
of Association and General Assembly decisions carried out within the legal framework effective in
Hungary. Since Celebi Kft owned 100% of CGHH shares before the merger. the Company’s share has
remained 70% in CGHH share capital. As of2O Il, shares representing 30% ofCGHH were purchased
from Çelebi Havacılık Holding A.Ş. for TL 33.712.020.

As of3O June 2015, total paid in capital ofCGHH is 200.000.000 Hungarian Forint.
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(CONVENIENCE TRANSLATİON INTO ENGLİSH OF CONDENSED İNTERLM CONSOLİDATED
FİNANCIAL STATEMENTS ORICINALLY İSSUED İN TURKİSH)

ÇELEBİ HAVA SERVİSİ A.Ş.

NOTES TO THE CONDENSED CONSOLIDATED FINANCİAL STATEMENTS
FOR THE SIX MONTH INTERIM PERİOD ENDED 30 JUNE 2015
(Amounts exprcssed in Turkish Lira rL”) unless othenvise indicated.)

NOTE 1 - ORGANIZATION AND NATURE OF OPERATIONS OF THE GROUP (Continued)

Within the framework of the tender relating to provide ground Iıandling services for 10 years period in
Mumbai Chhatrapati Shivaji international Airport in lndia which resulted in favour of the consortium
in which the Company takes part, ajoint venture company has been established on 12 December 2008
with a capital of 100.000.000 Indian Rupee and the title of”Celebi Nas Airport Services lndia Private
Limited (Celebi Nas”) resident in Maharashtra. Mumbai İndia to provide ground handling services.
The Company. as co-founder. has a 55% stake in Celebi Nas and the capital of the company is
amounting to 552.000.000 İndian Rupee. Aİso 228.000.000 Indian Rupee has been paid as capital
advance which has been registered by Celebi Nas’ partners yet. On April 08, 2015, Celebi Nas has
signed a “concession agreement” with Mumbai İnternational Airport Private Limited (“MIAL”), the
operator of the CSİA İnternational Airport in which Celebi Nas operates. The content of the agreement
covers the rendering of services regarding air conditioners and generators mounted on passenger
boarding bridges in the passenger terminal of the mentioned airport. Celebi Nas has been granted the
concession rights until May 2036 within the scope of the concession agreement.

The Company participated as a co-founders in the company with capital of 100.000 İndian Rupee
under the title Celebi Delhi Cargo Terminal Management İndia Private Limited (“Celebi Delhi
Cargo”) to carry out activities relating to the development modernization and 25-year operation of the
existing cargo terminal in the airport (“Brownfıeld”) in New Delhi in lndia on 6 May 2009, and its
capital share in Celebi Delhi Cargo is 74%. The paid capital of the Celebi Delhi Cargo is amounting to
1.120.000.000 Indian Rupee.

The equity needed to meet fınancial requirement of the investments planned and the fulfılment of the
requirements arising from the Concession Agreement signed by Celebi Ground Handling Delhi Private
Limited (“Celebi GH Delhi”). established in 18 November 2009, with a paid-in capital amounting to
18.150.000 Indian Rupee and in which the Company participaled al 74%, with the tender authority
upon winning the tender opened for the conduct of airpon ground handiing sen’ices in Delhi
İnternational Airport for 10 years. was met through a prernium capital increase aceording to the legal
legislation in lndia by paying 1.081.917.000 İndian Rupee and the Company has a 74% smke in Celebi
UH Delhi.

The Company participated 16,67% of company Delhi Aviation Services Private Limited (“DASPL”)
with capital of 250.000.000 İndian Rupee under the hile Celebi UR Delhi to carry out activiıies
relating to the development, modernization and standardization to the international standards of air
conditioning, power generators and water system on passenger bridges on the airport.

As of 25 March 2010, the Company participated 100% of a company that was established in Madrid,
Spain under the title “Celebi Ground Handling Europe” (‘Celebi SpaiW’) with the capital of 10.000
Euro as a founding partner for the purpose of investing business in foreign countries, especially those
in the European Union such as Troy Airport Services located in Poland of which the company owns
%100 Shares but Celebi Europe has not started its operations yet.
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(CONVENIENCE TRANSLATİON INTO ENGLISH OF CONDENSED INTERIM CONSOLIDATED
FINANCİAL STATEMENTS ORIGINALLY ISSUED İN TURKISH)

ÇELEBİ HAVA SERVİSİ A.Ş.

NOTES TO THE CONDENSED CONSOLIDATED FINANCİAL STATEMENTS
FOR THE SIX MONTH INTERIM PERİOD ENDED 30 JUNE 2015
(Amounıs tsprnssed in Turkish lira rTU] unless othenvise indicflcd.)

NOTE 1 - ORGANIZATİON AND NATURE OF OPERATİONS OF THE GROUP (Continued)

Çelebi Kargo mis established as of 20 November 2008 to provide cargo storage and handling services
in storage and warehouse facilities on rented area in Frankfurt Cargo City Süd by Celebi Cargo
GmbH as ofwhich is subsidiarv of Çelebi Kargo with 100% shares. amounting 11.500.000 Euro paid
capital. established in November 2009 located in Frankfurt, Germany. As of June 30, 2015 the capital
of Çelebi Kargo is TL 29.500.000 and totally paid.

A “share pLırchase agreement” was signed on February 18. 2014 between Celebi Cargo GmBH. a
subsidiary of Çelebi Kargo Depolama ve Dağıtım Hizmetleri A.Ş. registered in Prankurt. Germany,
100% of the capital of which is owned by Çelebi Kargo Depolama ve Dağıtım Hizmetleri A.Ş.. in
which the Company participates and Aviapartner GmBH, also registered in Frankurt, Germany, for the
transfer of alI of the shares of Aviapartner Cargo GmbH operating in Frankfurt and Hahn international
Airports in Germany. Celebi Cargo GmBH. An ultimate closing protocol has been signed as of 06
March 2015. As of 30 April 2014, the title of Aviapartner Cargo is changed to Celebi GmbH. Celebi
GmbH was taken over by Celebi Kargo with alI its assets and liabilities and merged with Celebi Cargo
Germany within the framework of the related effective regulations and the legal merger transactions
vere completed upon the registration made as ofOctober 30, 2014.

As of 30 June 2015, the condensed interim consolidated financial statements of the Company include
the Company. Celebi Nas, CGHH, Çelebi Guvenlik In Liquidation, Celebi Delhi Cargo, Celebi GEl
Delhi, Çelebi Kargo and Celebi Cargo (collectively, referred to as the “Group”).

These condensed interim consolidated tinancial statements for the period 1 January —30 June 2015
lıave been approved for issue by the Board of Directors on 18 August 2015 and signed by Atilla
Korkmazoğlu (Deputy General Manager) and Deniz Bal (Financial Affairs Director) on behaif of
Board of Directors The shareholders of the Company have the power to amend the consolidated
financial slatements after the issue in the General Assembly meeting of the Company.

Subsidiaries:

The Company has the following subsidiaries. The nature of the business of the Subsidiaries and their
respective geographical segments are as follows:

Country of GeoraphicaISubsıdıan . . Nature of busınessıncorporatıon sc2ment
In Iiquidation Aviation and
Çelebi Güvenlik Turkey Turkey other security services
CGHH Hungary Hungary Ground handling services
Celebi Delhi Cargo lndia lndia Warehouse and cargo services
Celebi GH Delhi lndia lndia Ground handling services
Celebi Spain Spain Spain Ground handling services

(inaciive)
Çelebi Kargo Turkey Turkey Warehoııse and cargo services
Celebi Cargo Germany Germany Warehouse and cargo services
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(CONVENİENCE TRANSLATİON İNTO ENGLISH OF CONDENSED INTERIM CONSOL[DATED
FINANCİAL STATEMENTS ORİGİNALLY ISSUED İN TURKİSH)

ÇELEBİ HAVA SERViSİ A.Ş.

NOTES TO THE CONDENSED CONSOLIDATED FINANCİAL STATEMENTS
FOR THE SIX MONTH INTERIM PEMOD ENDED 30 JUNE 2015
(Amounts expıtssed in Turkish Lira (rU’) unİess othenyise indicated.)

NOTE 1- ORGANIZATİON AND NATURE OF OPERATİONS OF THE GROUP (Continued)

Investments Accounted 1w Epuity Method:

İnvestments Accounted
wiih Egui Method Country of incorpomtion Gwgmphical sement Nature ofbusiness

Celebi Nas India India Cround handiing services

NOTE 2- BASIS OF PRESENTATİON OF CONSOLIDATED FINANCİAL STATEMENTS

Affıliates:

The Company has the following subsidiaries. The nature of the business of the Subsidiaries and their
respective geographical segments are as follows:

AlTiliates Country of incorporation Geographical segment Nature of business
DASPL İndia İndia Ground handling services

As of 30 June 2015 avemge number of personnel 15 11.208(31 December 2014: 10.508).

2.1. Basis ofpresentation

2.1.1 Financial reporting standards

The Group’s consolidated financiai statemenrs and disclosures have been prepared in accordance with
the communiqu numbered 11-14,1 “Communiqu on the Principles of Financial Reponing İn Capital
Markets” (the Communiqud) announced by the Capital Markets Board (CMB”) (hereinafter wilİ be
referred to as “the CMB Reponing Standards”) on 13 June 2013 which is published on Offlcial
Ga2ette numbered 28676. İn accordance wiih article Sth of the CMB Reporting Standards, companies
should apply Turkish Accounting Standards/Turkish Financial Reporting Standards and interpretations
regarding these standards as adopted by the Public Oversight Accounting and Auditing Standards
Authority of Turkey (“POA”).

For the period ended June 30, 2015, the Group prepared its condensed interim consolidated flnancial
statements in accordance with the Turkish Accounting Stnndard No.34 İnterim Financial Reporting.

With the decision taken on March 17, 2005, the CMB announced that. effective from January 1,2005,
the application of infiation accounting is no longer required for listed companies in Turkey. The
Company’s tinancial statements have been prepared in accordance with İhis decision.
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(CONVENIENCE TRANSLATİON INTO ENGLISH OFCONDENSED İNTEREM CONSOLIDATED
FINANCİAL STATEMENTS ORIGINALLY ISSUED İN TURKISH)

ÇELEBİ HAVA SERVİSİ A.Ş.

NOTES TO THE CONDENSED CONSOLIDATED FINANCİAL STATEMENTS
FOR THE SIX MONTH İNTERIM PEİUOD ENDED 30 JUNE 2015
(Amounts expıtssed in Turkish Lira TU’) unless othenvise indicaled.)

NOTE 2- BASIS OF PRESENTATİON OF CONSOLIDATED FINANCİAL STATEMENTS
(Continued)

The Company and the group cornpanies established in Turkey, maintain their books of account and
prepare their statutory financial statements (“Statutoıy Financial Statements”) in accordance with rules
and principles published by POA, the Turkish Commercial Code (“TCC”), tax legislation and the
Uniform Chart of Accounts issued by the Ministry of Finance. These consolidated fınancial statements
have been prepared under the historical cost convention except for available for sale financial assets
that are carried at fair value. These consolidated financial statements are based on the statutory records
with the required adjustments and reclassiflcations reflected for the purpose of fair presentation in
accordance with the Turkish Financial Reporting Standards. Companys functional and presentation
currency is accepted as TL.

Functional and Presentation Currency

lterns inclııded in the financial statements of each of the Group’s entities are measured using the
currency of the primary economic environment in which the entity operates The consolidated financial
statements are presented in TL, which are the funetional currency of the Company and the presentation
currency of the Group. As of 30 June 2015, the curency of subsidiaries has shown below.

Company Currency

Çelebi Güvenlik in Liquidation Turkish Lira (TL)
CGHH Hungarian Forint (HUF)
Celebi Delhi Cargo Indian Rupee (INR)
Celebi GH Delhi lndian Rupee (INR)
Celebi Nas lndian Rupee (INR)
Çelebi Kargo Turkish Lira (TL)
Celebi Cargo GmbH Euro (EUR)

Going Concerü

The Group prepared consolidated financial statements in accordance wiih the going concem assumption.
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(CONVENİENCE TRANSLATİON INTO ENGLISH OFCONDENSED İNTERİM CONSOLİDATED
FİNANCİAL STATEMENTS ORİGINALLY İSSUED İN TURKİSU)

ÇELEBİ HAVA SERVİSİ A.Ş.

NOTES TO THE CONDENSED CONSOLIDATED FINANCİAL STATEMENTS
FOR THE SIX MONTH İNTERIM PERİOD ENDED 30 JUNE 2015
(Amounts expresscd in Turkish Lira tTL’) unless othenvise indicaled.)

NOTE 2- BASIS OF PRESENTATİON OF CONSOLIDATED FINANCİAL STATEMENTS
(Continned)

2.1.2 Amendments in international Financial Reporting Standards (IFRS)

The new standards, amendments and interpretations

The accounting policies adopted in preparation of the interim condensed consolidated fınancial
statements as at 30 June 2015 are consistent with those of the previous tinancial year, except for the
adoption of new and amended TFRS and TFRIC interpretations effective as of 1 January 2015. The
effects of these standards and interpretations on the Group’s fınancial position and performance have
been disclosed in the related paragraphs.

The new standards, amendments and interpretations which are efleetive as at 1 January 2015
are as follows:

TAS 19 Defıned Benefıt Plans: Employee Contributions (Amendment)

TAS 19 requires an entity to consider contributions from employees or third parties when accounting
for detined benefıt plans. The amendments clarify that, if the amoıınt of the contributions is
independent of the number of years of service, an entity is permitted to recognise such contributions as
a reduction in the service cost in the period in which the service is rendered, instead of ailocating the
contributions to the periods of service. These amendments are to be retrospectively applied for annual
periods beginning on or after 1 July 2014. The amendment did not have impact on the consolidated
financial statements of the Group.

Annual Improvements to TAS/TFRSs

İn September 2014, POA issued the below amendments to the standards in relation to “Annual
İmprovements - 2010—2012 Cycle” and “Annual İmprovements - 2011—2013 Cycle. The changes are
effective for annual reporting periods beginning on or after 1 JuIy 2014.

Annual Improvements - 2010—2012 Cycle

TFRS 2 Share-based Payment

Defınitions relating to performance and service conditions which are vesting conditions are ciaritled.
The amendment is effective prospectively.

TFRS 3 Rus mess Corn bmnations

The amendment clarifıes that alI contingent consideration arrangements classifıed as Iiabilities (or
assets) arising from a business combination should be subsequently measured at fair value through
profıt or Ioss whether or not they fali within the scope of RS 39 (or İFRS 9, as applicable). The
arnendment is effective for business combinations prospectively.

TFRS 8 Operatmng Segrnents

The changes are as follows: i) An entity must disclose the judgements made by rnanagernent in
applying the aggregation eriterla in IFRS 8, including a brief description of operating segments that
have been aggregated and the economic characteristics (e.g., sales and gross margins) used to assess
whether the segments are ‘sirnilar’. ii) The reconciliation of segrnent assets to total assets is oniy
required to be disclosed if the reconciliation is reported to the chief operating decision maker. The
arnendments are effective retrospectively.
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(CONVFNİENCE TRANSLATİON INTO ENCLISH OF CONDENSED [NTERIM CONSOLIDATED
FINANCİAL STATEMENTS ORİGINALLY ISSUED İN TURKİSII)

ÇELEBİ HAVA SERVİSİ A.Ş.

NOTES TO THE CONDENSED CONSOLIDATED FINANCİAL STATEMENTS
FOR THE SIX MONTH INTERIM PERİOD ENDED 30 JUNE 2015
(Amourns exprcssed in Turkislı Lira rTU] unless otbenvise indicaled.)

NOTE 2- BASIS OF PRESENTATİON OF CONSOLIDATED FINANCİAL STATEMENTS
(Continued)

TAS 16 Propc’rty, Plant and Equipnzent and TAS 38 Inıangibk Asseıs

The amendment to TAS 16.35(a) and TAS 38.80(a) clarifıes that revaluation can be performed. as
foilows:
i) Adjust the gross carrying amount of the asset to market value or ii) determine the market value of
the carrying amount and adjust the gross carrying amount proportionateiy so that the resulting carıying
amount equals the market value. The amendment 15 effective retrospectively.

TAS 23 Related Parıy Diselosures

The amendment ciarifles that a management entity — an entity that provides key management
personnel services — is a related party subject to the related pariy disclosures. İn addition, an entity that
uses a management entity 15 required to diselose the expenses incurred for management services. The
amendment 15 effective retrospectively.

Annual Improvements — 2011—2013 Cycle

TFRS 3 Business Comhinations

The amendment clarifıes that: 1) Joint arrangements are outside the scope of TERS 3, not just joint
ventures Il) The scope exception applies only to the accounting in the flnancial statements of the joint
arrangement itself. The amendment is effective prospectively.

TFRS 13 Fair Vahıc Afeasurenzenı

The ponfollo exception in TFRS 13 can be applied to flnancial assets, finajıcial Iiabilities and other
contracts within the scope of İAS 39 (or IERS 9. as applicable). The amendment is effective
prospectively.

TAS 30 hzvesıment Properıy

The amendment ciarifles the interrelationship of TERS 3 and TAS 40 when classifying property as
investment properiv or owner-occupied property. The amendınent 15 effective prospectively.

The arnendments did not have a signiflcant impact on the irnerim condensed consolidated fınancial
statements of the Group.

Standards issued but not yet effective and not cariy adopted

Standards, interpretations and arnendments to existing standards that are issued but not yet eliective tıp

to the date of issuance of the interim condensed consolidated financial statements are as follows. The
Group wiil make the necessary changes if not indicated otherwise, which wili be affecting the
consolidated financial statements and disclosures. when the new standards and interpretations become
effective.
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(CONVENIENCE TRANSLATİON INTO ENGLISH OF CONDENSED INTERIM CONSOLWATED
FINANCIAL STATEMENTS ORIGINALLY ISSUED İN TURKISII)

ÇELEBİ HAVA SERVİSİ A.Ş.

NOTES TO THE CONDENSED CONSOLIDATED FINANCİAL STATEMENTS
FOR THE SIX MONTH INTERIM PERİOD ENDED 30 JUNE 2015
(Amounts cxprnssed in Turkish Lira (tL”) unlcss othenvise indicated.)

NOTE 2- BASIS OF PRESENTATION OF CONSOLIDATED FİNANCİAL STATEMENTS
(Continued)

TFRS 9 Financial İnstruments — Classifıcation and measurement

As amended in December 2012 and February 2015, the new standard 15 effective for annual periods
beginning on or after 1 January 2018, with early adoption permitted. Phase t of this new TFRS
introduces new requirements for classifying and measuring fınancial instruments. The amendments
made to TFRS 9 wilI mainly affect the classifıcation and measurernent of financial assets and
measurement of fair value option (FVO) liabilities and requires that the change in fair value of a FVO
financial liability attributable to credit risk is presented under other comprehensive income. The
Company Group wiil quantify the effect in conjunction with the other phases, when the final standard
including alI phases is adopted by POA.

TFRS 11 Acquisition ofan Interest in a Joint Operation (Amendment)

TFRS 11 is amended to provide guidance on the accounting for acquisitions of interests in joint
operations in which the activity constitutes a business. This amendment requires the acquirer of an
interest in ajoint operation in which the activity constitutes a business, as defined in TFRS 3 Business
Combinations, to apply alI of the principles on business combinations accounting in TFRS 3 and other
TFRSs except for those principles that conflict with the guidance in this TFRS. in addition, the
acquirer shall disclose the information required by TFRS 3 and other TFRSs for business
combinations. These amendments are to be applied prospectively for annual periods beginning on or
afler 1 January 2016. Earlier application is permifled. The Group is in the process of assessing the
impact of the standard on flnancial position or performance of the Group.

TAS 16 and TAS 38 - Ciarificafion of Acceptable Methods of Depreciation and Amortisation
(Amendments to TAS 16 and TAS 38)

The amendments to TAS 16 and TAS 38, have prohibited the use of revenue-based depreciation for
property, plant and equipment and signifıcantly limiting the use of revenue-based amortisation for
intangible assets. The amendments are effective prospectively for annual periods beginning on or afler
1 January 2016. Earlier application is permitted. The amendments will not have an impact on the
fınancial position or performance of the Group.

TAS 16 Property, Plant and Equipment and TAS 41 Agriculture (Amendment) — Bearer Plants

TAS 16 is amended to provide guidance that bearer plants, such as grape vines, rubber trees and oli
palrns should be accounted for in the same way as property, plant and equipment in TAS 16. Once a
bearer plant is mature, apart from bearing produce, its biological transformation is no longer
significant in generating future econornic benetits. The oniy signifıcant future economic benefıts it
generates come from the agricultural prodııce tlıat it creates. Because their operation is similar to that
of manufacturing, either the cost model or revaluation model shoııld be applied. The produce growing
on bearer plants wiil remain within the scope of TAS 41, measured at fair value less costs to seli.
Entitles are required to apply the amendments for annual periods beginning on or after 1 January 2016.
Earlier application is permitted. The amendment is not applicable for the Group and wilil not have an
impact on the financial position or performance of the Group.
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NOTE 2- BASIS OF PRESENTATİON OF CONSOLIDATED FINANCİAL STATEMENTS
(Continued)

TAS 27 Equity Method in Separate Financial Statements (Amendments to TAS 27)

İn February 2015, Public Oversight Accounting and Auditing Standards Authority (POA) of Turkey
issued an amendment to TAS 27 to restore the option to use the equity method to account for
investments in subsidiaries and associates in an entity’s separate flnanciah statements. Therefore, an
entity must account for these investments either:
• At cost
• in accordance wiih IFRS 9,
or
• Using the equity method defined in TAS 28

The entity must apphy the same accounting for each category of investments. The amendment is
eftective for annuah periods beginning on or after İ January 2016. The amendments must be apphied
reırospectivelv. Earhy application k permiued and must be dischosed. The Group is in the process of
assessing the impact of the standard on flnanciah position or performance of the Group.

TFRS 10 and TAS 28: Saİe or Contribution of Assets beüveen an Investor and its Associate or
.Joint Venture (Amendments)

in Februaıy 2015. amendments issued to TERS 10 and TAS 28. to address the acknowledged
inconsistency between the requirements in TERS 10 and TAS 28 in dealing with the İoss of controh of
a subsidiary tİmi is contributed to an associate or ajoint venture. to clarify that an investor recognises a
fuİİ gala or İoss on the sale or contribution of assets that constitute a business, as defıned in TERS 3.
between an investor and its associate or joint venture. The gam or İoss resulting from the re
rneasurement at fair value of an investment retained in a former subsidmary should be recognised only
to the extent of unrelated investors’ interests in that former subsidiarv. An entity shall apply those
amendments prospectively to transactions occurring in annual periods beginning on or after 1 ianuary
2016. Earlier apphication is permined. The Group is in the process of assessing the irnpact of the
standard on fınancial position or performance of the Group.

TFRS 10, TFRS 12 and TAS 28: Investmcnt Entities: Apphying the Consohidation Exception
(Amendments to IFRS 10 and IAS 28)

in Februaıy 2015, amendments issued to TERS 10. TERS 12 and TAS 28. to address the issues that
have arisen in applying the investment entities exception under TERS 10 Consohidated Financial
Staİements. The amendments are applicable for annual periods beginning on or after 1 ianuary 2016.
Earhier application is permitted. The Group is in the process of assessing the irnpact of the standard on
linancial position or performance of the Group.

TAS 1: Dischosure İnitiative (Amendments to TAS 1)

in February 2015, amendments issued to TAS 1. Those arnendments include narrow-focus
improvements in the fohlowing five areas: Materiality, Disaggregation and subtotals, Notes structure,
Dischosure ofaccounting policies, Presentation of items of other cornprehensive income (OCİ) arising
from equity accoıınted investments. The arnendments are apphicable for annuah periods beginning on
or after İ January 2016. Earhier apphication is permitted. The Group is in the process of assessing the
impact of the standard on financial position or performance of the Group.
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NOTE 2- BASIS OF PRESENTATİON OF CONSOLIDATED FINANCİAL STATEMENTS
(Continued)

Annual Improvements to TFRSs - 2012-2014 Cycle

in February 2015, POA issued, Annual Improvements to TFRSs 2012-2014 Cycle. The document sets
out fıve amendments to four standards, excluding those standards that are consequentially amended,
and the related Basis for Conclusions. The standards aWected and the subjects of the amendments are:

- IFRS 5 Non-current Assets Heİd for Sale and Discontinued Operations — clarifles that changes
in methods of disposal (through sale or distribution to owners) would not be considered a new
plan ofdisposal, rather it is a continuation of the original plan

- IFRS 7 Financial instruments: Disciosures — clarifıes that i) the assessment of servicing
contracts that includes a fee for the continuing involvement of financial assets in accordance
with IFRS 7; ii) the offsetting disclosure requirements do not apply to condensed interim
financial statements, unless such disclosures provide a signiflcant update to the information
reported in the most recent annual report

- IAS 19 Empioyee Benetits — clarifies that market depth of high quality corporate bonds is
assessed based on the currency in which the obligation is denominated, rather than the country
where the obligation is located

- IAS 34 Interim Financial Reporting —clarifies that the required interim disclosures must either
be in the interim financial statements or incorporated by cross-reference between the interim
financial statements and wherever they are included within the interim fınancial report.

The amendments are effective for annual periods beginning on or after 1 January 2016, with earlier
application permitted. The Group is in the process of assessing the impact of the standard on fınancial
position or performance of the Group.

The new standards, amendments and interpretations that are issued by the İnternational
Accounting Standards Board (İASB) but not issued by Public Oversight Authority (POA)

The following standards, interpretations and amendments to existing IFRS standards are issued by the
IASB but not yet eflective tıp to the dale of issuance of the financial statements. However, these
standards, interpretations and amendments to existing IFRS standards are not yet adapted/issued by the
POA, thus they do not constitute part of TFRS. The Group wilI make the necessary changes to its
consolidated fınancial statements afler the new standards and interpretations are issued and become
effective under TFRS.

Annual İmprovements — 2010—2012 Cycle

IFRS 13 Fair Value Measurenenı

As clarifıed in the Basis for Conclıısions short-term receivables and payables with no staled interest
rates can be heid nt invoice amounts when the etTect of discounting 15 immaterial. The amendment is
eftective immediately.
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FINANCİAL STATEMENTS ORIGINALLY ISSUED İN TURKISH)

ÇELEBİ HAVA SERVİSİ A.Ş.

NOTES TO THE CONDENSED CONSOLIDATED FİNANCİAL STATEN’IENTS
FOR THE SIX MONTH INTERIM PEMOD ENDED 30 JUNE 2015
(Amcunis cxpwsscd in Turkish Lira CTL”) unlcss othenvisc indicated.)

NOTE 2- BASİS OF PRESENTATION OF CONSOLİDATED FINANCİAL STATEMENTS
(Continued)

İFRS 15 Revenuc from Contracts with Customcrs

in May 2014. the IASB issued İFRS 15 Revenue from Conlracts with Customers. The new five-step
model in the standard provides the recognition and measurement requirements of revenue. The
standard applies to revenue from contmcts with customers and provides a model for the sale of some
non-financial assets that are not an output of the entity’s ordinary activities (e.g., the sale of properiy.
plant and equipment or intangibles). IFRS 15 original effective date was i ianuary 2017. However. in
iuly 2015, İASB decided to defer the effective date to be effective for reporting periods beginning on
or afıer İ January 2017, with early adoption permitted. Entities wilİ transition to the new standard
following either a fuli retrospective approach or a modifıed retrospective approach. The modifled
reırospective approach would allow the standard to be applied beginning with the current period, with
no restatement of the comparative periods, but additional diselosures are required. The Group is in the
process of assessing the impact of the standard on financial position or performance of the Group.

İFRS 9 Financial İnstruments - Final standard (2013)

in July 2014 the IASB published the flnal version of IFRS 9 Financial Instruments. The final version
of İFRS 9 brings together the classification and measurement. impairment and hedge accounting
phases of the IASB’s project to replace RS 39 Financial lnstruments: Recognition and Measurement.
İFRS 9 15 built on a logical. single classification and measurement approach for fınancial assets that
reflects the business model in which they are managed and tlıeir cash tlow characıeristics. Built upon
ıhis is a forward-İooking expected credit loss model that ‘yIlI result in more timely recognition of ban
losses and is a single model that is applicable to alI fınancial instruments subject to impairment
accounting. İn addition. IFRS 9 addresses the so-called ‘own credit’ issue. whereby banks and others
book gains through profit or loss asa result of the value of their own debt falling due to a decrease in
credit worthiness shen they have elecred to measure that debt at fair value. The Standard also includes
an improved hedge accounting model to better link the economics of risk management with its
accounting treatment. IFRS 9 is etTective for annual periods beginning on or after 1 January 2018.
However. the Standard is available for early application. İn addition. the own credit changes can be
early applied in isolation without otherwise changing the accounting for financial instruments.

The Group k in the process of assessing the impact of the standard on fınancial position or
performance of the Group.

2.1.3 Financial statements ofsubsidiaries and joint ventures operating in foreign countries

Financial statements of joint ventures operating in foreign countries are prepared according to the
legislation of the country in which they operate, and adjusted to the CMB Financial Reporting
Standards to reflect the proper presentation and content. Foreign joint ventures’ assets and Iiabilities
are translated into TL with the foreign exchange rate at the statement of fınancial position date.
Exchange differences arising from the retranslation of the opening net assets of foreign undertakings
and differences between the average and statement of financial position date rates are included in the
“currency translation differences” under the shareholders’ equity.
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(CONVENIENCE TRANSLATION INTO ENCLİSH OF CONDENSED INTERIM CONSOLIDATED
FINANCİAL STATEMENTS ORIGİNALLY İSSUED İN TURKİSH)

ÇELEBİ HAVA SERVİSİ A.Ş.

NOTES TO THE CONDENSED CONSOLIDATED FINANCL4L STATEMENTS
FOR THE SIX MONTH INTERIM PERİOD ENDED 30 JUNE 2015
(Amounts expressed in Turkish LirarTLD unless othcnvise inditIcd.)

NOTE 2- BASIS OF PRESENTATİON OF CONSOLIDATED FINANCİAL STATEMENTS
(Continned)

2.1.4 Bosis of Consolidation

a) The consolidated fınancial statements include the accounts of the parent company. Çelebi
Hava, ts Subsidiaries and its Joint vernures (collectively referred to as the “Group”) on the
basis set out in sections (b). ta (t) below. The tinancial statements of the companies ineluded in
the scope of consoİidation liave been prepared as of the date of the consolidated financial
statements and have been prepared in accordance with CMB Financial Reporting Standards
applying uniform accounting policies and presentation. The results of Subsidiaries and Joint
ventures are inclııded or excluded from their effective dates of acquisition or disposal
respectively.

b) Subsidiaries are companies over wlıich the Group’s has capability to control the financial and
operating policies for the benefit of the Group, either (a) through the power to exercise more
than 50% of the voting rights relating to shares in the companles owned directly and indirectly
by itselğ or (b) although not having the power to exercise more than 50% of the voting rights,
othenvise having the power to exercise control over the financial and operating policies. The
available or convertible existence of potential voting rights are considered for the assessing
wlıether the Group controİs another organization Subsidiaries are consolidated from the date on
which the control is transferred to the Group and consolidated by using fuli consolidation
method. Suhsidiarles are no longer consolidated from the date that the control ceases. The
acquisition of the subsidiaries by the Group is recognized by using purchase method. The
acquisition cost includes; the fair vaİue of the assets on the purchase date, equity instruments
disposed and the Iiabilities incurred at the exchange date and costs that directly attributable to
the acquisition. The identifiable asset during the merge of the companies 15 measured by fair
value at the purchase date of Iiabilities and contingent liabilities reaardless of the minority
shareholders. The Group recognized the goodwill for the exceed ponion of the cost of
acquisition ıhat the fair value of net identifıable assets acquired. lfthe acquisition cost is below
the fair value of identifıable net asset of subsidiary. the difference is recognized to the
comprehensive income statement. Transactions between inter companies the balances and
unearned gains arising from transactions between Group companies are eliminated. Unaccrued
losses are also subjected to elimination. The accounting policies of sııbsidiaries are revised in
aceordance with the Groups pohicies. The balance sheets and income statements of the
Subsidiaries are consoİidated on a Iine.by.hine basis and the carrying value of the investment
heid by the Group and its Subsidiaries 15 eliminated against the rehated equity. Intercompany
tmnsactions and baİances between company and its Subsidiaries are eliminated during the
consolidation. The nominal amount of the shares heid by the Croup in iN Subsidiaries and the
associated dividends are ehiminated from equity and income for the period. respectively.

‘9



(CONVENİENCE TRANSLATİON INTO ENGLİSH OF CONDENSED INTERIM CONSOLIDATED
FINANCİAL STATEMENTS ORICİNALLY İSSUED İN TURKISH)

ÇELEBİ HAVA SERVİSİ A.Ş.

NOTES TO THE CONDENSED CONSOLIDATED FINANCİAL STATEMENTS
FOR THE SIX MONTH INTERIM PERİOD ENDED 30 JUNE 2015
(Amounts exprnssed in Turkish Lira (“rE”) unless othenvise indicated.)

NOTE 2- BASIS OF PRESENTATİON OF CONSOLIDATED FINANCİAL STATEMENTS
(Continued)

The tabİe helow sets out alt Subsidiaries and demonstrates their shareholding structures:

Direci and indirect shareholding by
Çelebi Hava and its Subsidiaries (%>

Subsidian’ 30 June 2015 31 December 2013

İn Liquidarion
Çelebi Güvenlik (2) 94,8 94,8

CGHH 100,0 100,0
Celebi Delhi Cargo 74,0 74,0
Ceİebi GEl Delhi 74.0 74.0
Celebi Spain (1) 100.0 100,0
Çelebi Kargo 99,9
Celebi Cargo 99,9 99,9

(1) As of 30 June 2015 Celebi Srin has directly and indirecily 100% voling dght. Ilowever. Celehi Europe has not been
consolidated in consolidated fnancial slatemenls hy reason of being immaterial for the consolidated linancial
statemenls and the company operations have not siarted (Note 5).

(2) Pursuant 10 the resolution taken in the Ordinary General Assembly meeting. of Çelebi Güvenlik ‘viıh a capilal of TL
1,906.736. padicipated bythe Companyat the rale of 94ra the İiquidation process stancd as of December3l. 2013
and the ıiıle of the Companv was changed into Çelebi Güvenlik Sistemleri ve Danışmanhk A.Ş.in Liquidation. As of30
iune, 2015, sin Çelebi Gü’enlik Sistemleri ve Danışmanlık A.Ş.in Liquidation did not constitute any materialitv on
the consolidated flnancial stalements of the Group. no additional presentation was made in the linancial staicınenıs
within the scope of IFRS 5 Assets Held for Sale and Discoııtinucd Operations.

c) The Group categorized the sales and purchase of its subsidiaries’ shares transactions as fransactions
between group shareholders excepr parent company. Therefore. for the addition share purchase from
oıher than parent company. the Group records the difi’erence between cost of purchase and book value of
asset of subsidiary’s purchased portion under shareholders’ equity. For Ihe share sales to other than
parent company, the Group records the income or Ioss asa result of the difference between sales price
and book value of asset of subsidiary’s sold portion under shareholders’ equity.

d) Joint ventures are accounted by the equity method.

Direci and indirect shareholding
bv Çelebi Hava

Investments Accounted by Eguitş Method 30 .June 2015 31 December 2014

Celebi Nas 55,00% 55,00%
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(CONVENIENCE TRANSLATİON INTO ENGLISH OF CONDENSED INTERİM CONSOLIDATED
FINANCİAL STATEMENTS ORIGINALLY ISSUED İN TURKISH)

ÇELEBİ HAVA SERVİSİ A.Ş.

NOTES TO THE CONDENSED CONSOLIDATED FINANCİAL STATEMENTS
FOR THE SIX MONTH INTERIM PERİOD ENDED 30 JUNE 2015
(Amounts cxprnsscd in Turkish Lira (TI.T) unless othenvise indicated.)

NOTE 2- BASIS OF PRESENTATİON OF CONSOLIDATED FINANCİAL STATEMENTS
(Continned)

e) For available for sale financial assets under 20% of voting rights or over 20% of voting rights
and that are excluded from the scope of consolidation on the grounds of materiality where there
is no quoted market price and where a reasonable estimate of fair value cannot be determined
since other methods are inappropriate and ıınworkable, they are carried at cost Iess any
impairment in value.

1) Unrealized revenue transactions with the joint ventures have been eliminated by the rate of the
controlling power of the Group over the Affiliate. Dividends from the shares the Company
owns have also been eliminated from the related equity and income statement accounts.

2.2. Chaııges in accounting po!icies

2.2.1 Changes in Significant Accounting PoIicics

Condensed consolidated financial statements for the period ended 31 March 2015, have been prepared
in compliance with IAS 34, the IFRS standard on interim fınancial reporting. Furthermore, condensed
consolidated financial statements as of 30 June 2015 have been prepared applying accounting policies
which are consistent with the accounting policies ıısed for the preparation of consolidated financial
statements except IFRS Il and IAS 19 for the year ended 31 December 2014. Thus, these condensed
consolidated fınancial statements must be evaluated together with the consolidated financiai
statements for the year ended 31 December 2014.

NOTE 3- SEGMENT REPORTING

Management determines the operating segments based on the reporis anaiysed by the board of
directors, and found effective in strategically decision taking.

The rnanagement considers the Group within the views named geographic and operational segments.
They are assessing the Group’s performance on an operating segment basis; Ground Handiing
Services, Security Services, Cargo and Warehouse Services, Terminal Construction and Management.
Reportable operating segment revenues are Ground Handiing Services, Security Services, Terminal
Construction and Management and Cargo and Warehouse Services. The management assesses the
performance of the operating segments based on a measure of EBITDA after IFRIC 12 effect and
expense offsetting amount that does not have any cash-flow etfect, regarding to operating leasing are
excluded.
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ÇELEBİ hAVA SERVİSİ A.Ş.
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NOTE 3. SEG\IENT REPORTING (Continucd)

The segment informacion provided to ilie board of directors as of 30 June 2015 is as follows.
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ÇELEBİ hAVA SERVİSİ A.Ş.
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NOTE 3- SEGMENT REPORTING (Con)inued)

The segment information provided to the board ofdircciors as of30 June 2014 s as foIIos.
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ÇELEBİ HAVA SERVİSİ A.Ş.

NOTES TO THE CONDENSED CONSOLIDATED FINANCİAL STATEMENTS
FOR THE SIX MONTH INTERIM PERİOD ENDED 30 JUNE 2015
(Amounts expressed in Turkish Lira (“TL’) unless otherwise indicated.)

NOTE 3- SEGMENT REPORTİNG (Continued)

Reconciliation of EBİTDA fıgure to income before tax is provided as follows:

1 January — 1 April — 1 .Januarv — t April —

31) June 30 June 30 June 30 June
2015 2015 2013 2013

EBITDA For reported segmcnts 67.153.939 46.181.839 55.159.954 39.852.857
Depreciation and amortization (17.189.203) (9.163.110) (14.910.757) (7.353.646)
Operaıing kase equalization (4.313.567) (2.136.432) (3.886.776) (1.949.656)
ElYect of WRİC 12 (1.662.033) (855.051) (1.194.945) (181.434)
Other operating income 9.588338 5.919.844 7.402.780 1.299.023
Other operaling expenscs (-) (6.495.738) (4.155.115) (2.527.488> (1.679.793)
Addilion: Vrupaidallocation cost exnse (577.536) (288.768) (577.536) (288.768>
Reliremenı pay Iiabilityand unused ‘.ration provisions (3.497.982) (3.113.602) (5.894.953) (4.536.161)
EBITDA elYect ofequity accounıed inwsıees (4.472.845) (2.305.347) (3.070.702) (1.737.372)
Shaw of profi from equily accounıed investecs 2.176.279 1.176.564 1.358.963 724.573

Operaling profıt 30.710.032 31.160.792 31.858539 23.849.622

Income from investment adi’ ities 318.362 129.675 201.957 87.972
Expenses from inveslmenl activities(-) (410.854) (12.039) (6.817.011) (6.648.469>
Financial income 6.422.180 2.214.554 15.070.656 11.753.018
Financial expenses 1.) (22.080.679> (14.567.516) (23.223.807) (10.204.556)

Ineome hefore tax 23.959.051 18.925.466 17.090333 18.837.587

The flgures provided to the board of directors with respect to total assets and liabilities are measured in a manner
consistent with that of the consolidated fınancial statements. ‘flıese assets are allocated based on the operations
of the segment and the physical location of the asset.

Total Asscts: 30 June 2015 31 December 2014

Turkey 416.182.341 382.671.374
India 198.149.661 171.575.597
Hungary 62.813.923 59,314.488
Cermany 39.851.157 40.839.951
Segment assets (1 716.997.082 654.301.310

Unallocated assets 76.637.151 79.023.305
Less: Lnter-segment elimination (161.953.029) (160.179.893)

Total assets as per consolidated financial statements 631.681.204 573.244.822

(*) Total combined asseis are generaliy formed of assets that are related with operations and do not include
deferred income tax assets, time deposits.
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NOTE 3 - SEGMENT REPORTING (Continued)

Total Iiabiİities: 30 June 2015 31 December 2014
Turkey 60.İ40.887 48.778.216
India İ İ4.889.778 92.667.785
Hungary 7.194.978 8.717.309
Germarıy İ7.458.İ92 14.722.6İ9

Segment Iiabilities (*) İ99.683.835 164.885.929

Unallocated liabilitles 358.303.620 3İ İ.563.İ İ7

Less: İnter-segment eIimnation (1 İ .430.856) (9.657.720)

Total liabilitles as per consolidated financial statements 546.556.599 466.791.326

(*) Total combined Iiabiiities are generalİy formed of Iiabilities that are related with operations and do not
include financial İiabiİities, deferred income tax İiabilities.
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NOTES TO ThE CONDENSED CONSOLIDATED FINANCIAL STArEMENTS
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)mwn3o .oorrosd in Tm>,oIı [1m OTU) on!cıs odıcnsıw mdıcmcd 1

NOTE 3- SEGN1ENr REPORTING (Continutü)

Geograplılcoıl Scpnwnts

Ceographicol Anıılysis for the inıcrim period 1 .Ponuory -30 June 2015
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NOTE 3- SEGNIENI REPOR’[ING (Continued)

Geognıplıical Segmenls

Geogruplılcal Anaiysis for the interim period 1 .Ianuaıy -30 .Iune 2014

Turkev Il unnry indi. Cernuav Tolul C,ımbiı.d Inıer!mcnt Adi osimşu t Tot.t
Rğocnuc 60596 729 3% 356 696 33 558 sır, 10 027 287 283 439 62) (54 400) 283 385 228
CoOofs,kı 1112 305 664) (22 865 030) <30 138 6(13) (31 415 520) <2(1 851 9573 (2)4 851 957<
Cmsı prof’ 4) 291 125 15 491 666 5 323 113 5)8 233) 6% 587 671 (51 100) 68 533 231
Genco, t doonooo8vccopcıscn (29 313 (85) <1 634 555) (1 552 00) (4 470 735) (130)0 575) 91 368 (42)]) 997)
00cr ojv,M<ıg

ncornc / rflSC (1,01) 1124 386) 131 233 3 611 60) - 3 941 448 (69 (56) 4 %75 292
Pre)) Oom ınvcomcno acco,nicd
ıındrreş0)vıııeiholi - - 1 35)963 - 1358963 - ) 350 963
Oıersiinı priiflu I)Ioiı 8.813.5M 11.291314 6764.577 1.988.861) 31.890.507 (31 .968) 3)851.539

Geographicaİ Anaİysis rnr the in)erim period 1 Apriİ —30 Jı,ne 2014

Turi,, ii In,0<a Gam.nş To.I Combined )nlşrwımşnI Adkstmcot 0)01
Rncnu: 91 607 273 19 893 1 ] 23 709(1(7 35 307 3(8 ‘66 697 607 (53 2010 ‘66 634 406
CoooCıeIcs (61 767040) (Il 7)5931) (2) 92678,2) (153346)16) 110734541) - (11333454))
0,spşoü 39840 233 8(17 (78 2 163 (35 72 5)0 44 3939k (‘3 208) 4% 290 %65
(k,,e) uhnnts6,r (16 193 718) (2213(5)) (2157 024) 2 181’: 7) (22 %31 Ij 8 flS 022 7t]3 035)
00cr cıapn 553 507) (186 094) 512 0,2 - (398 1 331 (22 632) (360 77))
,nomc npcac 0o1
P%Lu Somı m,onıaIn 1cvojnId
tür rşziş mnh - - 723 %7 - t4 573

. 723 573
Optr.Iin prollu t lue) I9.l3l.0 5.515.833 1311.9% 02.11 I.33 23.91’JöO 67.738) ü849.621
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(CONVENIENCE TRANSLATION INTO ENGLISH OF CONDENSED INTERIM CONSOLIDATED
FINANCIAL STATEMENTS ORIGINALLY ISSUED İN TURKISH)

ÇELEBİ HAVA SERVİSİ A.Ş.

NOTES TO THE CONDENSED CONSOLIDATED FINANCİAL STATEMENTS
FOR THE SIX MONTH INTERIM PERİOD ENDED 30 JUNE 2015
tAmourns expmssed in Turkish Lira (TL) unless othenvise inJilcd.)

NOTE 4- CASH AND CASH EQUIVALENTS

30 June 2015 31 December 2013
Cash 198.136 145.144
Bank
. Time deposit 47.400.773 56.761.825
. Demand deposit 18.429.605 22.699.! 26
Other Iiquidassets 214.883 341.434

66.243.697 79.950.529

Ellective interest mtes on TL, EUR, USD and INR denominated time deposits at 30 June 2015 are
10,18%, 1,17%, 2,10%, 5,00% (3! December 2014: TL 9,27%, EUR 2,39%, USD 1,93%, INR 5,00%).
The maturity days on INR, EUR and USD denominated time deposits as of3O June 2015 20-60 days,l
14 days and 1-3 days for INR. EUR and USD respectively, 1-3 day for TL. (31 December 2014: INR 20-
60 days. EUR 1-14 days and USD for 1-3 days).

The analysis of cash and cash equivalents in terms of consolidated statements of cash flows at 30 June
2015 and 30 June 2014 are as follows:

30 June 2015 30 .June 2014
Cash and hanks 66.243.697 44.389.842
Less: Interest Accruals (10.557) (25.753)
Less: Restricted cash (*) (13.961.783) (8.389.424)

52.271.357 35.974.665

(*) The mentioned amount represents the collections from the clients kept in mandatory restricted
accounts according to the concession agreements signed for the opemtion of the terminais in
New Delhi Airpon in India and the blocked bank balances held for the project fınance.

NOTE 5- FINANCIAL INVESTMENTS

ıl vailcıbk-for-sute assets:

30 .June 2015 31 Decembcr 2014
% TL % TL

DASPL 16,66% 1.754.169 16.66% 1.525.835
Celebi Spain (*) 100,0% 20.525 100.0% 20.525

1.773.694 1.546.360

(t) As at 30 June 2015, Celebi Spain is not material for the Group’s financial statements nt cost due
lo the failure and the company’s operations have not started yet after deduction of depreciation
not been consolidated in the consolidated flnancial statements and accounted for as available
for-sale fınancial assets are reflected in the financial statements.
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FINANCİAL STATEMENTS ORIGİNALLY ISSUED İN TURKISH)

ÇELEBİ HAVA SERVİSİ A.Ş.

NOTES TO THE CONDENSED CONSOLIDATED FINANCİAL STATEMENTS
FOR THE SIX MONTH INTERIM PERİOD ENDED 30 JUNE 2015
(Amourns exprnssed in Turkish Lira (tL) unless olhcnvisc indicaıcd.)

NOTE 6- EQUITY ACCOUNTED INVESTEES

% 30 June 2015 % 31 December 2014

Çelebi Nas 55,0% 22.069.318 55.0% 17.111.793

55,0% 22.069348 55,0% 17.141.793

The movement in the investments accounted by equiiy method during the periods ended 30 June is as
follows:

30 June 2015 30 June 2014

AsoflJanuary 17.141.793 13.160.780

Share on profit / loss 2.176.279 1.358.963
Curreney translation differences 2.636.179 309.948
Actuarial gains/losses fund from retirement plans 115.097 108.477

As of 30 June 22.069.348 14.938.168

Profıt /Ioss from investments accounted under equity method:

1 January- 1 January
30 June 2015 30 June 2014

Çelebi Nas 2.176.279 1.358.963

2.176.279 1.358.963

Summary statement of equity accounted investees:

3OJune 2015 31 December 2013

Total Assets 47.643.229 36.612.513
Tolal Liabilities 7.517.110 5.415.615

1 Januan’- 1 Januan
30 June 2015 30 June 2013

Total Revenue 23.240.016 16.117.931
Profıt / (Loss) for the period 3.956.871 2.470.842
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ÇELEBİ HAVA SERVİSİ A.Ş.

NOTES TO THE CONDENSED CONSOLIDATED FINANCİAL STATEMENTS
FOR THE SIX MONTH INTERIM PERİOD ENDED 30 JUNE 2015
(Amounts exprcsscd in Turkish Lira rTL> unlcss oıhcnvise indimted.)

NOTE 7- SHORT TERM AND LONG TERM FINANCİAL LIABILITIES

Short—termflnuncia! liabi!itk’s:

30 June 2015
Effective Interest Rate (%) Original Amount TL

Shorl (erin borrowings:

TL Borrowings l0,50%-13,50% 32.995.207 32.995.207
INR Borrowings 11,00% 84.871.069 3.573.072

Total short tcrm credits 36.568.279

Siz ort—k’rnıflızuızce lease obiigativiis

Short-term finance lease obligations - US Dollar 61.207 164.420
Short-term finance lease obligations - EUR 586.865 1.750.149

Total short-tcrm finance lease obligations 1.914.569
Short term Iiabilities 38.482.848

Siz art—ter,>: portion af lang—ternı hami wiııgs:

Interest expense accrual— INR 15.413.634 648.914
Interest expense accrual — EUR 531.297 1.584.435
Interest expense accrual — TL 3.348.444 3.348.444
INR borrowings 601.445.392 25.320.851
EUR borrowings 11.500.038 34.295.414
TL borrowings 15.000.000 15.000.000

Short-tcrm portion of total long term borrowings: 80.198.058

Total short term Iiabilities: 118.680.906
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NOTES TO THE CONDENSED CONSOLIDATED FINANCİAL STATEMENTS
FOR THE SIX MONTH INTERIM PERİOD ENDED 30 JUNE 2015
(Amounts eNpresscd in Turkish UrartU’) unless oıhcnvise ndicncd.

NOTE 7- SHORT TERM AND LONG TERM FINANCİAL LIABILITIES (Continned)

Long—frrınflnııııcial Iiabilitks:

30 June 2015
Effective Interest Rate (%) Original Amount TL

INR Borrowings 1 İ%-12,82% 1.020.862.043 42.978.292
EUR Borrowings 2.20%-Libor/Euribor+5,50% 54.341.796 162.058.103
TL Borrowings lO.50%-13,50% 25.000.000 25.000.000

230.036.395

Lang-Ierrnflnance kase obligations:

USD Iong-term finance lease obligations 3.787 10.173
EUR long-term finance lease obligations 1.109.040 3.307.379

Total Iong-term finance kase obligations 3.317.552

Total Iong-term ünancial Iiabilities 233.353.947

Total fınancial Iiabilities 352.034.853

Sbort-termflnancial Iiabi!ities:

31 December 2014
Effective Interest Rate (%) Original Amount TL

Shen ternı borrowings:

TL Borrowings 10.50% - 13,50% 30.000.000 30.000.000
INR Borrowings 12.00% - 12,82% 84.786.647 3.104.887

Total short term credits 33.104.887

SIıort-ternıfluıance lease obilgations:

Short-term finance lease obligations — EUR 573.537 1.617.776
Short-term tinance lease obligations - US Dollar 79.960 185.419

Total short-term finance lease obligations 1.803.195
Total Short term Iiabilities 33.908.082

Ollıer sinir! tenn financial Iiabilities:

Derivative flnüncial instruments(*) 1.640.400

(*) 26 September 2014 is date of forward transactions for cash flow hedges, value date is 7 January 2015,bank
purchase amount k EUR 12.000.000, bank selling amount is TL 35.588.400.
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ÇELEBİ HAVA SERVİSİ A.Ş.
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(Arnounts expressed in Turkish Lira CtL”) unlcss othcnvisc indicated.)

NOTE 7- SHORT TERM AND LONG TERM FINANCİAL LIABILITIES (Continued)

31 December 2014
Effective Interest Rate (%) Original Amount TL

Short—ternı poflion of Iong—term
borrowiııgs:

İnterest expense accrual — EUR 446.457 1.259.321
İnterest expense accrual — INR 19.004.560 695.947
Interest expense accrual — TL 1.821 .5 İ3 İ .82 İ .513
EUR Borrowings 17.544.686 49.488.295
İNR Borrowings 574.234.162 21.028.455
TL Borrowings 15.000.000 15.000.000

Short-term portion of to(aI long term
89.293.531borrowıngs:

Total short term Iiabilities: 125.842.013

31 December 2014
Effective Interest Rate (%) Original Amount TL

L ong—tenufinancin! ilahi1111es:

İNR Borrowings 12,00% - 12,82% 1.214.966.357 44.492.068
EUR Borrowings 2,20% - Libor/Euribor +5,50% 46.410.148 130.909.104

175.401.172

L ong—tennflnaıwe lease ob!igatioııs:

Long-term finance lease obligations -

EUR 1.410.447 3.978.448
Long-term finance kase obligations —

US Dollar 24.848 57.620

Total Iong-term finance lease
obligations 4.036.068

Total Iong-term fınancial liabilitles 179.337.240

Total fınancial Iiabilities 305.279.253

The redemption schedule of borrowings according to their contractual re-pricing dates is as follows:

30 June 2015 31 December 2014
Less than 3 months 64.143.898 13.190.195
Between 3-12 months 54.537.008 112.651.818
Between 1-5 years 233.353.947 179.437.240

352.034.853 305.279.253
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ÇELEBİ HAVA SERVİSİ A.Ş.
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NOTE 7- SHORT TERM AND LONG TERM FINANCİAL LİABILITIES (Continned)

The redemption schedules of long-term bank borrowings as of 30 June 2015 and 31 December 2014
are as follows:

30 June 2015 31 December 2014
Between 1-2 years 121.477.138 82.104.380
Between 2-3 years 78.392.616 43.458.843
Retween 3-4 years 23.749.388 32.517.249
4 years and more 6.417.253 17.320.700

230.036.395 175.401.172

The redempilon schedules of financial lease obligations as of3O June 2015 and 31 December 2014 are as
follows:

30 .Iune 2015 31 December 2014
Minimum Minimum

kase Total kase Totaİ
payments Interest obligation pınments Interest obligation

Less than İ year 2.158689 (244.İ20) 1.9(4.569 2.072.879 (269.684) 1.803.195
Between (-2 years (.884.279 (136.028) (.748.251 1.9(4.635 (224.909) 1.689.726
Between 2-3 years 1.614.544 (45.485) 1.569.059 1.743.924 (80.328) 1.663.596
Between 3-4 years 242 - 242 686.726 (3.980) 682.746

5.657.754 (425.633) 5.232.121 6.418.164 (578.901) 5.839.263

NOTE 8- TRADE RECEİVABLES AND PAYABLES

30 .June 2015 31 December 2014
Short-term trade receivables
Duc from third parties 86.360.963 60.330.934

Less: Provision for doubtful receivables (2.878.360 (3.142.514)

Trade receivables from third parties (net) 83.482.602 57.188.320

Due from related parties (Note 26) 896.824 691 .934

Total short-term trade receivables 84.379.426 57.880.354

The maturitles of trade receivables are generaliy less ıhan 45 days (31 December 2011: less than 45
days). The fair value ofcurrent irade receivables as of3O lune 2015 and 31 December 2014 equaİs iheir
canying amount as the impact of discounting is not signifıcarn.

Tİıe GrouVs previous experience in the collection of receivables has been considered in the provisions
booked. Therefore, the Group does not tbresee any additionaİ trade receivable risk for the possible
cohlection İosses.
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NOTE 8- TRADE RECEİVABLES AND PAYABLES (Continued)

Movement of provision for doubtful receivables is as follows:

30 June 2015 30 June 2014
Opening balance 3.142.514 3.128.251
Cumulative translation differences 62.583 (1 1.583)
Deletion of bad debts (326.736) -

Closing balance 2.878.361 3.116.668

Short-term trade payables

30 June 2015 31 December 2014
Trade payables to third parties 37.079.412 38.054.108
Accrued liabilities 11.374.879 3.1 52.803

Total irade payables to third partles 48.454.291 41.206.911

Due to third parties (Note 26) 3.723.864 4.640.874

Total short term trade payables 52.178.155 35.847.785

The fair valııe of short-term trade payables as of 30 June 2015 and 31 December 2014 equals their
carrying amount as the impact of discounting is not signiflcant.

NOTE 9- OTHER RECEWABLES AND PAYABLES

30 June 2015 31 December 2014
Other short-term receivables
Receivables from Tax Offıce 9.436.287 6.560.868
Deposits and guarantees giyen 358.663 283.528
Other short-term receivables 190.829 2.653.438

9.985.779 9.497.834
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NOTE 9- OTHER RECEİVABLES AND PAYABLES (Continucd)

30 June 2015 31 December 2014
Other long term receivables
Deposits and guarantees giyen (*) 17.081.124 13.625.063

17.081.124 13.625.063

(*) As of 30 June 2015, the amount which was giyen for Groups subsidiaries and joint ventures in
lndia, the Celebi GH Delhi, Celebi Delhi Cargo amounting to TL 6.589.042 (31 December
2014: TL 8.481.462) ve TL 10.409.816 (31 December 2014: TL S.060.111) asa deposit to the
local authorities, companies and the amount which was shown in banks as biockage. As of 30
June 2015, Group has no blockage balance.

30 June 2015 31 December 2014
Other long term receivables from related parties
ÇHH (Note 26) 10.475.080 9.874.950

10.475.080 9.874.950

30 June 2015 31 December 2014

Other short-term payables
Other short-term payables (*) 6.21 3.654 4.478.856
Deposits received 91.540 43.004

6.305.194 4.521.860

(*) As of 30 June 2015; TL 4.722.387 of other short-term payables (31 December 2014: TL 3.966.746)
Celebi Delhi Cargo, a subsidiary of the Company in lndia, the odıer partner DİAL debts arising from the
concession contract.

30 June 2015 31 December 2014
Other long-term payables
Deposits received 5.655.881 4.782.335

5.655.881 4.782.335

NOTE 10- İNVENTORIES

30 June 2015 31 December 2014

Tradegoods 1.060.655 1.052.140
Other inventories (*) 8.789.864 7.328.933

9.850.519 8.381.073

(*) Other inventories include fuel oil, baggage sticker, boarding passes, miscellaneous periodicais, ciothes
and spare parts.
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ÇELEBİ İl AVA SERVİSİ A.Ş.

NOrES TO ThE CONDENSED CONSOLID ATED FİNANCİAL STATEMENTS
FOR ThE SIN \IONTİİ INTERIM PERİOD ENDED 30 .IUNE 2015
ünjrrç xraLseJ rnT,nkiğı tim rru, ur1csa I nita ıriidI

NOTE İİ - I’ROI’ERTV, PLANT AND EQLIPNIENT

Nloven,enls in propeny, planı and equıpmenı ur the pedod ended 30 iLine 20)5 are as roııows

Opaiing Foreign Cürrrncv (insing
l January 2015 Addltion, Diaponalo Tran,fen(°) Tran,Iaii,rn Dhfferences 30 (ooo 2015

(ost
Planı. rnaclıınny and equipmenı 233.681.575 6 380 375 (586 378) (22 652 972) 3 862 657 230.785.157
Motor vehklco 33.368.7(13 26.709 . 353 438 2 470 913 37329.763
Eumitum and fıstures 21.856.759 591.426 (5 312) 198 (.14 374 872 23 019 329
L..asdıold impraemcnın () 103.380 235 99.854 (866 136) 1<1 654 830 (1.95 805) 113 025 098
Constmct,oıı in Proress (1.720 355 126.155 . (10 6533W) . 191 670

405.7.737 18.219.519 (1.397.986) (21.999.5901 S.521.637 105.351.017

.ccumuIatd deprecialion
Plan), mxlıinety and cqwpmcnl (130 1(8 %6) (7 025.923) 576 626 . ((.348 803) (137 217.006)
Möı,zvchıclcs (257381)6) (1 121 055) - . (1 785324) (28614795)
Funimre and flniurcs (17 829 9)8) (%2 835) 317 . (145 521) <(8 877 970)
I.cndıo!d improcrncoııs (‘5 (55.533.188) (3 494011) 4)7 2)2 . 801.717 (57 808 270>

(238.521.328) (12.533.834) 991.155 . <2.476.93.4) (252.518M1)

Net book time 166.386309 152.501.976

nt (atıl pinu okan (e nar,om ani esr bsuıış. — oarnrrni bn ÇCı bğaSşnıo A $ıaılcaıçer.ı.ı’Iınıst.olı il oıoTMcı otto nıtcd ron 1k 0KlI ani nin, (ata) ajlnnıs, t.e ta(iöü and arpa
ünpaaik,Ianicıtçotenrind ne Gn.çandrccoadndtınknıcaantaofı(e0,osçnıkanIüd lışm’ennoo ,a(t,jaır2:,l9tIt.tEbnnk4a(ıcefekt üaa,n*,ıTL 5) 05575) ü, kan
cn’ıncıııpedhy ‘re üonpandı(tOHM(in’al,d [atom ytara’at(r. rot,tr,o,,,r,eınedtn,,y,e;ır On agntnrıoı,nnotdauıan’ı’caily ile Grnıpannnlzesııetoatıonbo’(dııooost, (9 ,eann)nclı
cnım.poıdıor(eııcooııannch.ı ([ı(tDhMldanıınıatınnt(ertarcoooçıanh,,pl,, ınnnd.ı(cünupnu, Io,noioonno’z,tlnıvlnaıtleanbo(d’mpes’enr’nso.tt. ılencopenM

1.., Upapon,ıı nt ‘re Canap ta (atıl, Anb,a (060 beco salI nı atlly 2(115 ud ncIans,rred in alıcı, (nI for salı not ,rpornog dar. tao ot rqo’pıTenı sola ,sınnurncd la IL Il 45>514) and nino ainamo af (‘t

C•lOPotItl soLa ‘TL 27 747 272

Oeşecıat,oanope,’.e toıı(cpcnnae’dodarIJr,rearlIlIo)Itanooooft 1 l5(,31.Z2aadTLOl82I2an nscı’oeIyı’nlıd.d’ncao atsalesaııdnınnl,n;r,ttntl

tere ait ‘el book voloc it 6 )7) 516 snanh of r,,areül leatIn annu in plan. nuclo,ery ad m9opnnm an of al’ 34m 20)5
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ÇELEBİ HAVA SERVİSİ A.Ş.

NOTES TO [IlE CONDENSED CONSOLIDATED F1NANCİAL sTArEMENTS
FOR [IlE SIX NİONTII INTERIM PERİOI) ENI)ED 30 JUNE 21)15
(Amounls ripresari in Turkislı Lira TL> onlesa oihcn’ıse ındıcztni

OTE Il - I’ROI°ERTV, PLANT AND EQIJIPNİENT (Conlinued)

Movements in propery, plantand equipment for the period ended 30 June 2013 ore as lbllows:

Addilion, dur le Forcian Cıırrency
Openlng süreli lise it T nınslnlian Clo.ing

İ innusı 2014 siılssldlnries Additlon, Dispussls Dineıencn 30 ince 2014

Co.t
PlanI, machine and cquipment 2023 3 681 762 006 2 400 627 (349 548) (‘58 043> 206 058 723
Motor sthtclcs 36 925 913 - 736 (‘.338671) 35 604 558
Furzıstore and Osturci 2’ 469 966 - 354 442 (211 318) (143 957> 21 469 073
Leaoelıold mpro’emcntt (.8 99 959 534 - 41 526 (11.720.434) ( t t 688) 8% 361 928
(onsirodi onnı I’roczcs, 8 669 072 221 7 118 870 - . 15 788 ‘63

369338.İ06 .162.227 l0.l22j8İ (12.2813W) (1.659359) 361.282.445

Açcumalalcsl dşprcciııtlon
Fazır. mactıınc and tisIpmeni 1127065<1351 - (5 071 102) 169515 132 891 (‘3273772’)
NI oıiırsvhıclea (25 337 968 - (1 150 ‘82> - 933 775 <25553 507)
Furnılure and 6,ıurci (16 332 48%) - 049 104> 22.767 284 367 (it, 084 558)
Igaaehold ınıpro’cmcnln (l) (55 660 161> - (3 ‘<>5 773) 5068 311 3 686 (53 ‘%2 t >7)

1123.305664) 11369351) 5360693 İJSS7İ9 (2245t623)

Ne< liseli ,nIue İ4SM1422 836.623.122

in) Ute Iand pois sshre the ıratızans and 6o buıtdm sse,t anurısled b> Çetebi Plana Seniii AŞ in the aurpors uoıizn ndıich ız aa sitre rerjed 0<., ıhe 0(1M) and <.her ooo)
at.:I,ur;ıv. 1l:e şiıreı and cargo huıldıngs an his Ia,d sat cocsnrucıed by the Ulaş and ıecoeded ender the iar.gıh e anseis oftise C-tcup as IeaschoNt tmprosrrtrnhn As of 30 Jose 2014
hc nei anak sa].ur of ıhese dazoos esas TL 32275533 The Ieat conzacıs, ard t,> lise Group and hc DR\8l t valid for cwse star and the a cemcıt t, rrnessrd eveiy year Ute

acretrere in rcnrssed astonaıtc£iy The Groop anerızes (hane eatznn haildinas eser 15 eaet ssht± cıirrnposd ta bar erreıormc isea Ifehe DKMI doa not rrr.ess the Irase olsırac

ssthtn his penod. the Groop mas hava ta ansrre ilie rclevant Ieaseianld lıtpenvrrnenis 05cr a ahoncr prnail

Deprecialion e’ptmsc ör iltepormod onda! 30 Sene 2014 in tlıeamournofTL 9.964 ISI andTL .305 looorerespeaisely inclodd in cost ufsalL-s ondoperasıng cxptnsc(

7lıerercnet book valurTL 7553512 wonlı offinancial Icasıng assos in planI. naciinov andcgllipmcm as of3OJune2Ol4.
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(,\mcxanns capressed ‘ii Turkish Lira (“TL”) unlens nliassse radi calal

NOT E İZ - INTANGIBLE ASSETS

OtIıer Intangihle Assets

Movcments n niangihle asseos for the period ended 30 June 20t5 are as follows

Opening Foreign Un rreınry Coning
1 .lanunry 2015 Addltlonn Trannlntlon DilTereuace, 30 .İnnt 2015

Cins t
Rı4ıts 1 162 357 — . 1 1 6’ 357
Cunionmcr rrlalionn 39 672.954 - 2. (53 292 41 826 246
%(%.pj 9 906 772 491 000 199 850 10 597 622
Concesnion niohıs ( 68 058.5 12 1 933 321 10 337 470 80 929 303
Dsild’oprrai e-hans for ineslments ( 1 53 621 156 3 501 785 8 374 828 65 500 769

183.021.751 5.929.106 21.065.440 31(1.016.297

Arman ulinled deprecialmom
Rihnn (2 119 8941 (320 453) (656) (2 331 003)
Conassion nofıns 1’’) (13579261) (1 815 ‘86) (2 240 929) (18 635 376)
Cainomer relahons (30 386 065) 1388317) (2 ‘5328’) (38 927 663)
Software (7 604 993) (566 ‘03) (155013) (8326.109)
Buaid-siperaae-imnsfer nnvesimenns () (13 495 057> (1 555310) 12.126 246) (17 ‘76 613)

(74.185.370) (4.645369) (6.676.125) (85.506.764)

Net nook yalan 108.836.481 123.509.533

(‘(TL 43162204 nhicli in difrerence bcimecn disenainled prcieni onlar ofdcposiis psid ssiih inierco role, 11,46%. and hc depssii amouniint 10 INR 374428(22, pnid in nccandancc sodh (hc concesnion npscemcnl
on hc dcvcIopmcs modanaiaanioo, finoanee and 25-ycao oporainon of dic carn Icnminal in hc airpoc in New Delhi. lndia han hora rapiialiaed an a Bnild-Oınenie.Traonfcr innemmmıi 51W il miii be nmofliard in 25
yearnonlil oponali ann red in Delhi Inicreadonal Airpori. in addulion, TL 5 0’)0.7n6 sshich in chffenrnrc heinacea dioconnicd ıxescni vaine of deposu paid in ah iniercg raac,I 0(2%, and (hc dcponil amoonling an INR
413)1100 00(1 paid in aceonda nce on bi hc cone011ion norcnnein on ihe dcvclopmcni. modcmiaaiion. finance and 1 0-yen. opcra6on ofliic ‘argo lerminal in ±0 nirpai in New Delhi, Indin, han ban capilalired asa Baild—
Operam-Trnnnferinnesimeni and in oılI hc amoniz eni in 0 years uninl epersoonn end in Dnlhi 1 nirrnanional Ainpon.

• Celehi Della Cargo nidına dıe aropo of ihe concesnion agrrrmcnn nigned hcimeen DIAL and refersiospendıngon rised annds ıccagm dinacoondancr miih 1 FR4C 12

Amoflianon cnpcnan for ilie podod cndrd 30 Jane 2015 in ilie amnaıni afTL 2(7289 aM TL 4 35(1185 re indadod in nperaang espcnms and CO0 of na1rn.
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(Arnorno cxpressed an Turkısh L,ra (TL) onlesa olhenvıse in dıcatd

NOTE İ2 - INTANC.IBLE ASSETS (Continued)

OII,er Intongible Asscts

Movcıne63s in inlaagible ass<ls for İlie paiod ended 30 Joao 2014 re as folloos:

Opcnio8 Forcigıt Curreıicy
1 i y 2014 Addiliooı Trandolion Diirereoco. 30 Ja..c 2014

(inİ
RigI.İ, (869(1198 — — Il 690 698
Cuooma re(ationn 39 356.774 - (2. 153 292< 37 4)3 402
Si,Ov.arn 8973270 86308 (L7%(4( 8932031
Co,çcaaion .ig(ıio 1) 6172< 248 . ( 574 9(6) 66296.848
Ouı(d-opernıcorannfcri.ıveon, etin) • ( 50 631 616 — (.232 598 5’ 886 20

175.594.993 86.588 5!6J95 876.207.976

Arrumu(.(,d depnni.lion
Ri<hln 2 004 07<) (313 584) 648< (2 33731(3)
Concnn,ıon6 ghtn 1”) (8< 053 640) ( 387 244) (239 237) 81 7)0 (2<)
Cnoomarclaiions (39 356.774) . 2 (53 292 (37 403 482)
Soflwaıe (66(8616) (589(67) 87543 (7 (20278)
Oaildo1rain-iransb ,arnomnnl. 8°) ((0 (558(9) ((.332.3(1< (237 775) (Il 726 0113)

(69.388.930) (3.63(4%> (743.873 (78.287.182>

Net biank .I.. 106.206.633 04.920.793

(°)TL 34958 522 wlıich in di8TL9ence beoea discoun d prL9enl valuc ofdepon<n paid oiih inlnool rao.I (.46%. and (be deposu amooniang o INR (20<) 00)002, addiiionafly INR 78 (38352 paid in
açoordance wiih ihe concosion agrecaneso on he development. osademintisnı. finance and 25-yem oper 28<08 of th ecargo termina( in thn aiq,ofl in New Delhi, (ndia, han beani capltatized asa (SaM
Operale-Tranafer in veslmanl and in ssi(I be aniort,zd in 25 yan cnn 8 operahonn end in Delhi (n(nmaoona( Airpon In addoion, TL 5 208 673 sdi.ds a difTerence reisvren dncoonted procon vaire of
deposu <ad ‘anih nb005I ratr.l0,825., and ihe depoos amoonling (0 INR 400 000 000 paid in aceordanoc svuih (hc concesoron agocemcol on the devc(opmenn, mdemiaai,m, finance and (0-yearoperatron
of the caepo nerminai in the airponi in New De(hi, India. has heeo capita( red as a Bui)d-Operag—Transfr inostnten( and il oi( ( be amortized in (0 yeara anti( operationn end ta Delht lntematii,oaj Airpon.

(Celeh De(hi (argo ondan the scopc of the c000000irn agrecoco sıgned bciwrena Dİ AL and refern 60 spenda g on 0 ved asseis recohlizd in accordancn ‘vi h (ERİC (2.

Amoniintien enpenne for the penid endd 30 Jane 20(4 in hc arroun ofTL 324 989 and TL 3.3(61< 7nreindadd i noperniingespcnnco and coon ofsa(es
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(Amounb expressed in Turkish Lira (TL’) unless othenvise indicated.

NOTE 12 - INTANGIBLE ASSETS (Continued)

Goodwill

Positive goodwill at 30 June 2015 and 31 December 2014 is as follows:

30 .June 2015 31 December 2014
Coodwill due to acquisition ofCGHH 22.196.228 20.934.547
Celebi Nas due to acquisition of Celebi Nas addition share 910.723 910.723
Goodwill due to acguisition of Celebi GmbH 1.438.861 1.360.940

24.545.812 23.206.210

Goodwill due to acguisition of CGHH

Goodwill details relating to the acquisition of CGHH at 30 June 2015 are below:

30 June 2015 30 .June 2014

1 Januaıy 20.934.547 23.177.524
Foreign curreney translation differences 1.261.681 (1.261.669)
Goodwill 22.196.228 21.915.855

Goodwill hnpairınent Test

The group tests goodwill at least once a year for the risk of impairment. A valuation
by an independent valuation firm is based on for ordinary goodwill impairment test.

Ground handling senices - Hungary

report prepared

30 June 2015
22.196.228

The recoverable value of the aforementioned cash generating unit has been determined by taking the
ıısage calculations as a basis. For the purposes of carıying out impairment tests, detailed forecasts for
the next 7 years have been used which are based on approved annual budgets and strategic projections
of the management representing the best estimate of future performance. Growth rate used in the
projections to be realized after 7 years ensured to be 1%. The fair value of Euro amount is calculated
in terms of Hungarian Forint which converted with the exchange rates at the balance sheet date.
Therefore, the said fair value model is affected by the fluctuations in the foreign exchange market.

Other important assumptions in the fair value calculation model are as follows;

Discount nde 9,70%

The Group management determined the budgeted gross profıt margin by taking into consideration for
the previous performance of the Company and the market growth expectations. The weighted average
growth rates used are in line with the estirnation stated in industry reports. The discount rate used is
the before tax discount rate and includes the Company specifıc risk factors.

As a result of impairment tests performed under above assumptions. no impairment was detected in
the goodwill amount as of 30 June 2015.
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NOTE 12- INTANGIBLE ASSETS (Continucd)

GoodwiIİ from purchasin! 4% shares ofCelebi Nas

The Company has purehased %4 shares of Celebi Nas with ratio of %51 on 26 Ianuary 2012 by
paying USD 1.000.000 (TL 1.820.300) from Sovika Aviation Private Limited which has already
owned %8 shares of Celebi Nas before. The purchıase was recognized in accordance wiih IFRS 3
Business Combinations” terms. The goodwill whıich has been calculated after the purchase as TL
910.723 has also been reflected in consolidated financial statements.

Group management has evaluated the synergy which wiil be created by Celebi Nas with Celebi Hava
in lndia as the main reasons of goodwill. By management. Celebi Nas has been evaluated asa single
cash-generating unit thus goodwill has been allocated on Celebi Nas.

30 June 2015
Ground handiing services — India 910.723

The recoverable value of the aforementioned cash generating unit has been determined by taking the
usage calculations as a basis. For the purposes of carrying out impairment tests, detailed forecasts for
the next 5 years have been used which are based on approved annual budgets and strategic projections
of the management representing the best estimate of future performance.

The Group management determined the budgeted gross profıt margin by taking into consideration for
the previous performance of the Company and the market growth expectations. The discount rate used
is the before tax discount rate and includes the Company specific risk factors.

As a result of irnpairment tests performed under above assumptions. no impairment was detected in
the goodwill amount as of 30 June 2015.

Goodwill from purchasinp of Celebi GmbH

A “share purchase agreement” was signed on February 18, 2014 between Celebi Cargo GmBH, a
subsidiary of Çelebi Kargo Depolama ve Dağıtım Hizmetleri A.Ş. registered in Frankurt, Germany,
100% of the capital of which is owned by Çelebi Kargo Depolama ve Dağıtım Hizmetleri A.Ş., in
which the Company participates at the rate of 99.97%, and Aviapaflner GmBH, also registered in
Frankul, Germany, for the transfer of alI of the shares of Aviapanner Cargo GmbH (Aviapartner
Cargo) operating in Frankfurt and Hahn international Airports in Germany in cargo storage and
handling, 100% of the capital of which is owned by Aviapartner GmBH for EUR 4.459.283
(13.604.381 TL) to Celebi Cargo GmBH. The closing procedures regarding this agreement vere
signed on February 18, 2014. A protocol regarding the determination of ultimate purchase price has
been signed as of 06 March 2014 and purchase price adjustment of EUR 362.003 (TL 1.021.102) has
been added to purchase price. As of April 30, 3014, the ofilcial title of Aviapartner Cargo was
changed as Ceİebi GmbH and alI assets and liabilities of Celebi GmbH were taken over by Celebi
Cargo and the legal merger was completed as of October 30, 2014.
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NOTE 12- INTANGIBLE ASSETS (Continued)

The acquisition has been accounted according to IFRS 3 “Business Combinations” and the goodwill
amount of TL 1.360.940 has been included in consolidated financial statements as of 31 December
2014.

GoodwiII of Celebi GmbH which 15 calculated with net asset k follows:

30 June 2015 30 June 2013

1 January 1.360.940 -

Foreign currency translation diWerences 77.921 -

Goodwill 1.438.861 -

NOTE 13- PROVISİONS, COMMITMENTS, CONTINGENT ASSETS AND LIABILİTIES

a) Short term provisions

Other short-term provisions

3OJune2OlS 31 December 2013
Provision for litigation 857.992 857.992

857.992 857.992

Short-term provision for employec benefits

30 June 2015 31 December 2014
Provision for empioyee termination beneflts 1.150.420 56.202
Provision for unused vacation 4.017.496 3.189.336

5.167.916 3.235.538
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NOTE 13- PROVISIONS, COMMITMENTS, CONTINGENT ASSETS AND LİABILITIES
(Continued)

b) Long-tcrm provisions:

Long-tcrm provision for employce heneflts

30 June 2015 31 December 2014
Provision for employee termination benefits 10.180.595 9.231.288

Provision for employment termination benefits is booked aecording to the explanations below. There
are no agreements for pension commitrnents other than the legal requirement as explained below.

Under the Turkish Labour Law, the Group is required to pay termination beneflts to each employee
who has completed one year of service, who achieves the retirement age (58 for women and 60 for
men), who has charged 25 years of services (20 years for women) and whose ernployment is
terminated without due cause, is called up for military service or who dies.

Since the legislation was changed on 23 May 2002, there are certain transitional provisions relating to
İength ofservice prior to retirement. The amount payable at 30 June 2015 consists ofone month’s salary
limited to a maximum ofTL 3.709,98(31 December 2014: TL 3.438,22) for each year ofservice.

The liability is not funded, as there is no funding requirement.

According to regulations in İndia, the Company is required to pay termination benefıts to each employee
in its subsidiaries and joint ventures who has completed flve year of service, who is called tıp for
military service, who achieves the retirement age, who early retires, or who dies. Total employee
termination benetit hiability is calculated by 15 days per year of service for the curent period ended at
30 June 2015 and the liability is limited to INR 350.000 per employee. Employee (ermination benefit
liabihiiy is calculated by estimating the present value of the future probable obligation to the employees
of the group in iİs subsidiaries dut are registered in Turkey arising from the retirement of the employees;
IFRS requires actuarial valuation methods to be developed to esıimate the enterprise’s obligation under
defined benefit plans.

The principal assumption is that the liability ceiling for each year of service wiil increase in hine with
infiation. Thus the discourn rate applied represents the expected real rate after adjusting for the
anticipated effects of future infiation. Since the Group calculates the reserve for employment termination
benefits eveiy six months the maximum amount of TL 3.541,37 which is effective from 1 Januan 2015
(31 December 2014: TL 3.438.22) has been taken into consideration in the calculations. Movements in
the provision for employment termination benefıts and unused vacation provisions are as fohlows:

30 .June 2015 30 .lunc 2014
ü of 1 .Ianuarv 12.479.826 11.622.462

Paid during the year (2.360.822) (2.477.823)
lncrease/ decrease during the year 2.205.945 3.239.594
Used during the 1y.riod (1.137.690) (802.973)
Survice Cost 730.237 1.100.989
Inlerest Cosı 362.404 411.085
Acıuarial gain/Ioss 2.894.415 (1.307.490)
Foreign curreney translalion diffirences 161.196 (45.654)

End of the period 15.348.511 12.640.191)
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NOTE 13- PROVISIONS, COMMITMENTS, CONTINGENT ASSETS AND LIABILITIES
(Continued)

Contingent assets and liabilitles of the Croup

30 June 2015 31 December 2014
Guarantees received:
Guarantee Ietters 6.853.774 8.622.680
Guarantee check 1.338.161 1.315.110
Guarantee notes 865.675 793.267

9.057.610 10.731.057

Guarantees giyen:

Collateral 343.820.415 267.590.094
Guarantee Ietters 102.8l2.806 59.651.356
Share pledge 14.484.835 12.599.398

461.118.056 339.840.848

The Company has contingent assets amounting to TL 1.473.818 (31 December 2014: TL 1.455.536),
due to the legal cases in favour of the Company and contingent liabilities amounting to TL 22.975.419
due to the legal cases and enforcement proceedings against the Company as of 30 June 2015 (31
December 2014: TL 20.384.635), TL 18.445.178 portion of contingent liabilities are comprised of
legal cases and enforcement proceedings related with the fıre in warehouse (Note 29) in which
Company is a sole defendant and co-defendant with the DElMİ, other warehouse management
companies and insurance companies(31 December 2014: TL 16.088.136).
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Asnootıt, onpresscd in Tmkısl, Ltro İL’) unlcıs (0h0oe ind,co,oJ

NOTE 13. İ’ROVİSIONS, COMMITMENIS, CONTİNGENT ASSETS AND LIABILITIES (Conhinood)

Tim delailo of eollatcrals, picdgcs and mortgagcs (‘CPM”) ofthe Cornpany al 30 June 2015 and 31 Dcccmbcr 2014 are as fllows

2O.06.20l5 31.112113

C,,II.t.nI.. sd0.,.l,Im..dt.0.. İ54n 1,5 6 C”,ıs*ns Cuns.,y Amo..I TL Egiişikit A,o,,.00 TL Lgilş.kil

6, ÇiM 06ıi•’fl 546.50,0 56. C”op.i, ‘1 Io0l .no,.IIIy 51.351,123 16.215.533

TL 6.60 307 6.60 307 6.705.506 6.765 06
TUR 2 937361 0.710 19 1309719 6 179 145
000 22103(6 5900(66 1210500 5571929
[NR 590237767 U 67951 762015030 5(42952
040 162377035 5144302 171011430 :0010411

0, ÇiM 005.000 6.ülroI 7.117 t,...IId.kd iibülInk. 1R’0.736.931 I’JJ.671.0I 0

SUR 42.546067 125069730 58016667 109374794
USD 10141190 51 112 601 5792 296 53 411 511
INR 5045107050 2110573(0 4659057050 170614690

07. ÇiM glsn Ooo ç,.lI,,3066. o0 5t.,,,..s it ..,0sll k.,. b<üIToT bini p.dI.. - - - -

0. ToS.I.mo..lo0,I6rCPM
5. T,o,I,moomıoFCIN p6,nosishaIToIIIsmaonIy,0anl,’1Ll2n .

ii. To.l omoot of ÇİM 0tfl 6 <bIr 166 <mont y.lore6’ k, şwop uompaoi’ıohuhoo
ıooınsooıoOmdC - -

ili. roo.l.motımofCPMoononIsOoıfoT’hirdpoıo.’okch .mnoiin.co1oC - -

461.111.0M 335610,040

‘rhe Company has na benLi,t [rom CIM giyen (0 third paflies.
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NOTE 14- OTHER ASSETS AND LIABILITIES

30 June 2015 31 December 2014
Other current assets
Deferred Value-added tax (“VAT”) 2.418.787 2.712.512
Restricted cash 631.500 5.766.! 85
Advances giyen to personnel 323.194 452.783
Insurance expense need to be compensated 2.445 4.434.582
Other 45.127 403.133

3.421.053 13.769.195

30 June 2015 31 December 2014
Other non-current asseis
Prepaid taxes and funds (*) 13.358.487 11.520.724
Other 3.242 3.242

13.361.729 11.523.966

(*) The amount consist of prepaid taxes and funds, which can be offset in more than 1 year period,
ofCelebi GH Deli and Celebi Delhi Cargo amounting to TL 3.046.119 as at 30 June 2015. (31
December 2014: TL 1.883.821) ve TL 10.312.368 (31 December 2014: TL 9.636.903).

30 June 2015 31 December 2014
Other Current Liabilities
Taxes and funds payable 2.388.675 1.880.870
Rent equalization reserves 964.024 855.783
Other miscellaneous payables and liabilities 1.041.784 1.762.031

4.394.483 4.498.684

30 June 2015 31 December 2014
Other Non-Currcnt Liabilitics
Provision for operational leasing equalization (*) 55.844.256 44.874.521
Other 16.692.132 12.634.604

72.536.388 57.509.125

(*) Operating leasing cost equalization, in accordance with of IAS 17 “Leases”, consists the
difference between lease arnounts defıned on service concession agreement and the amount
calculated taking into consideration the future constant lease increases and reflected on straight
line basis to the fınancial statements.
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NOTE 15- PREPAİD EXPENSES

30 June 2015 31 December 2014
Short-term prepaid expenses
Prepaid expenses (*) 16.238.247 7.298.816
Advanees giyen 5.995.689 2.808.197

22.233.936 10.107.013

30 June 2015 31 December 2014
Long-term prepaid expenscs
Prepaid expenses(*) 16.906.967 17.315.719
Advances giyen 803.263 1.843.493

17.710.230 19.159.212

(*) TL 16.748.544 (31 December 2014: TL 17.326.080) of total prepaid expenses consist of long
term prepaid rent expenses in an airport in which Celebi Hava operates.

NOTE 16- DEFERRED INCOME

3OJune2Ol5 31 December 2014
Short-term Deferred Income
Short term deferred revenues calculated based on -

IFRYKI2
107.868 İ.0D3.674

Order advances received 2.818.136 2.518.221

2.926.004 3.571.895

NOTE 17- LIABILITIES FOR EMPLOYEE BENEFITS

30 June 2015 31 December 2014
Wages and salaries payable 11.566.291 9.197.040
Social security withlıoldings payment 8.030.186 3.885.525
Prcmium and bonus payable accruals 4.811.708 5.817.645

24.438.185 18.900.210

47



(CONVENİENCE TRANSLATİON İNTO ENGLISH OFCONDENSED LNTERIM CONSOLİDATED
FINANCİAL STATEMENTS ORICINALLY İSSUED İN TURKİSH)

ÇELEBİ HAVA SERVİSİ A.Ş.

NOTES TO THE CONDENSED CONSOLIDATED FINANCİAL STATEMENTS
FOR THE SIX MONTH INTERIM PERİOD ENDED 30 JUNE 2015
<Amounts cxpresscd in Turkish Lira rrU’) unless othenvise indicted.)

NOTE 18- EQUITY

Share Capital

As of 30 June 2015, the authorized share capital of the Group is TL 24.300.000 comprising of TL
2.430.000.000 registered shares with a face value each of 1 Kr (31 December 2014: 2.430.000.000).

At 30 June 2015 and 31 December 2014, the shareholding structure of the Group is stated in historical
amounts below:

30 June 2015 31 December 2014
Shareholders Amount Share % Amount Share%
Çelebi Havacılık Holding A.Ş. (ÇHH) 19.042.115 78,36 19.042.115 78,36
Other 5.257.885 21,64 5.257.885 21,64

23.300.000 100,00 23.300.000 100,00

Restrictcd Rescnes

The legal reserves consist of first and second reserves, appropriated in accordance with the Turkish
Commercial Code (“TCC”), The TCC stipulates that the first legal reserve is appropriated out of
statutory profits nt the rate of 5% per annum, until the total reserve reaches 20% of the Company’s
paid-in capital. The second legal reserve is appropriated nt the rate of 10% per annum of alI cash
distributions in excess of 5% of the paid-in capital. Under the TCC, the legal reserves can be used only
to offset losses and are not available for any other usage unless they exceed 50% of paid-in capital.

In accordance with the communique numbered 11-14,1 “Communiqu on the Principles of Financial
Reporting In Capital Markets” (“the Communique”) published in Offıcial Gazefle dated June 13, 2013
numbered 28676, TAS, the “Paid-in capital”, “Restricted reserves” and “Share premiums” should be
stated at their amounts in the legal records. The difterences arising in the vahuations during the
application of the communiqud (such as differences arising from infiation adjustment):

- “If the difference is arising from the valuation of “Paid-in Capital” and not yet been transferred to
capital should be classified under the “Infiation Adjustment to Share Capital”;

- If the difference is arising from valuation of “Restricted Reserves” and “Share Premium” and the
amount has not been subject to dividend distribution or capital increase, it shall be classified
under “Retained Earnings”,

Other equity items shall be carried at the amounts calculated based on TMS. Capital adjustment
differences have no other use other than being transferred to share capital.

The amount of restricted reserves is TL 33.012.956 as of 30 June 2015 (31 December 2014: TL
28.274.456).
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(CONVENIENCE TRANSLATION INTO ENGLISII OF CONDENSED INTERIM CONSOLIDATED
FİNANCİAL STATENIENTS ORIGINALLY ISSLED İN TLRKISH)

ÇELEBİ HAVA SERVİSİ A.Ş.

NOTES TO THE CONDENSED CONSOLIDATED FINANCİAL STATEMENTS
FOR THE SIX MONTH İNTERIM PERİOD ENDED 30 JUNE 2015
(Amounb expıtsscd in Turkish Lira rTu) ıınless othenvisc indicaled.)

NOTE 18- EQUITY (CONTINUED)

Listed companies distribute dividend in accordance with the Communique No. 11-19.1 issued by ilie
CMB whiclı is effective Itom Febrııary 1, 2014. Cornpanies distribute dividends in accordance with
their dividend payment pohcies settled and dividend payment decision taken in general assembiy and
also in conformity with relevant legislations. The commıınique does not constitute a minimum
dividend rate. Companies distribute dividend in accordance wiih the method defıned in their dividend
policy or articles of incorporation. in addition, dividend can be distributed by fixed or variable
instalments and advance dividend can be paid in accordance with profıt on interim financial statement
of the Cornpany.

in accordance with the Turkish Commercial Code (TCC), unless the required reserves and the
dividend for sharehoiders as determined in the articte of association or in the dividend distribution
policy of ilie company are set aside, no decision may be made to set aside oİher reserves, to transfer
profıts to the subseqLıent year or to distribute dividends to the holders of usufruct right certifıcates, to
the members of the board of directors or to the empioyees; and no dividend can be distributed to these
persons unless the determined dividend for shareholders is paid in cash.

Furthermore, in the event that the account item “Equitv Effect on Acquisition” exists in the equity in
the consolidated fınancial statements. this account item is not considered as a discount or addition hem
in the calculation of dıe net distributable profit for the period.

NOTE 19- REVENUE AND COST OF SALES

1 January - 1 April- 1 January- 1 April
3OJune 3OJune 3OJune 3OJune

2015 2015 2014 2014

Ground handling services 214.769.080 124.734.689 185.819.482 1 10.402.024
Cargo and warehouse services income 103.259.183 53.846.689 94.247.583 53.720.166
Revenue in ilie context of IFRIC 12 1.068.622 758.624 3.392.897 2.694.804
Rental revenue not related to aviation 5.648,597 3.112.231 5.689.531 3.058.501

Less: Returns and discounts (3.83 .876) (1.518.) 29) <5.764.265) (3.231.089)

Revenuc 320.913.606 180.934.104 283.385.228 166.644.406

Cost ofsales (238.284.030) (127.855.371) (213.851.957) (120.334.541)

Gross profıt 82.629.576 53.078.733 68.533.271 16.299.865
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(CONVENIENCE TIUNSLATION INTO ENGLİSII OF CONDENSED INTERIM CONSOLIDATED
FİNANCİAL STATEMENTS ORIGINALLY ISSUED İN TURKISH)

ÇELEBİ HAVA SERVİSİ A.Ş.

NOTES TO THE CONDENSED CONSOLIDATED FINANCİAL STATEMENTS
FOR THE SİX MONTH INTERIM PERİOD ENDED 30 JUNE 2015
(Amounts expressed in Turkish Lira (“TL”) unless othcnvisc indicated.)

NOTE 20- EXPENSES 8V NATURE

1 January - 1 April 1 .Januan - t April
3OJune 3OJunc 3OJune 3OJune

2015 2015 2013 2014

Personnel expenses (115.475,503) (61.878.030) (98.339.520) (51.226.093)
Payments to authorities and terminal
managements (*) (51.278.069) (29.150.884) (45.218.902) (24.663.601)
Consultancy expenses (23.679.287) (12.814.584) (21.631.097) (11.396.945)
Equipment repair. maintenance,
fuel and security expenses (22.798.644) (11.323.148) (19.147.974) (10.064.142)
Depreciation and amortization
expenses (17.189.203) (9.163.110) (14.910.757) (7.353.646)
Expense in the context of IFRIC
(***) (2.730.655) (1.613.675) (4.587.842) (3.176.238)
Outsourced services (12.178.253) (5.981.299) (8.991.869) (4.903.969)
Travel and transportation expenses (7.618.787) (4.169.887) (6.488.181) (3.638.646)
Taxes and other fees (2.726.860) (1.392.575) (2.720.400) (1.370.640)
Insurance premiums (1.619.538) (820.327) (2.160.544) (1.092.977)
Cost of goods said () (1.696.319) (36.080) (173.783) (4.427)
Other expenses (26.481.7 t5) (14.370.976) (33.390.077) (24.247.265)

(285.472.833) (152.713.575) (257.760.946) (143.138.589)

(*) Various expenses paid ta authorities are comprised ofroyalty. rental facilitles and check-in desks within
the airport area, vork licenses. and similar expenses.

(**) Those mentioned expenses are comprised of de-icing and spare pan cost.
(***) Those mentioned expenses are comprised ofconsruction costs caiculated under scope of IERIC 12 and

provisions for other Iiabilities within the frame ofconcession areement.

NOTE 21 - GENERAL ADMINISTRATIVE EXPENSES

1 January - 1 April 1 January - 1 April
3OJune 3OJunc 3OJune SOJune

2015 2015 2014 2014

Consultancy expenses (22.967.269) (12.460.121) (20.947.140) (1 1 .050.597)
Personnel expenses (14.687.905) (7.510.870) (12.446.368) (6.670.359)
Depreciation and amortization (1.265.501) (640.340) (1.630.189) (833.490)
Travel and transportation expenses (1.416.994) (752.775) (1.335.970) (806.295)
[quipment repair, maintenance, fuel
and security expenses (1.203.727) (576.668) (1.077.823) (535.871)
Payments ta authorities
andterminal manauements (1.999.499) (993.928) (1.945.203) (927.088)
lnsumnce premiums (279.1 52) (142.356) (348.813) (1 82.032)
Taxes and other fees (691.632) (323.165) (667.557) (325.733)
Other expenses (2.677.124) (1.458.981) (2.509.894) (1.162.580)

(37.188.803) (23.859.204) <42.908.987) (22.794.035)
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(Amuurns exprnssed in Turkish Lira rTL’) unlcss othensise indicated.)

NOTE 22- FINANCİAL INCOME

1 Janunry - 1 April 1 January - 1 April
3OJune 3OJune 3OJune 3OJune

2015 2015 2014 2013

Foreiün exchanae tains 3.783.754 906.333 12.163.385 10.408.487
İnterest income 1.836.682 870.087 1.591.138 713.020
Other flnancial income 801.744 438.134 1.016.133 631.511

6.422.180 2.213.554 15.070.656 11.753.018

NOTE 23- FINANCİAL EXPENSES

1 Januaıy - 1 April 1 January - 1 April
30 June 30 iline 30 June 30 .Iune

2015 2015 2014 2014

Foreign exchange losses (11.536.652) (6.069.226) (12.639.951) (5.746.261)
Interest expenses (8.870.225) (7.598.982) (9.244.350) (3.768.870)
Financial expenses incurred
under scope of IFRIC 12 (381.250) (192.731) (333.777) (114.993)
Other financial expenses (1.292.552) (706.577) (1.005.729) (574.432)

(22.080.679) (13.567.516) (23.223.807) (10.204.556)

NOTE 24- TAX ASSETS AND LİABILİTIES

30 June 2015 31 Deccmber 2014
Current period corporate tax provision 7.262.084 16.165.009
Less: prepaid corporate tax expense (4.339.438) (13.906.512)

Current tax Iiability — net 2.922.636 2.258.497

Deftrred tax assets 29.236.378 22.258.480
Deferred tax Iiabilities (6.958.307) (6,283.864)

Deferred tax assets - net 22.278.071 15373.616

Turkish ta legislation does not permit a parent company and its subsidiaries to Rica consolidated tax
return. Therefore, tax iiabilities, as reflected in these consolidated Rnanciai statements. have been
caiculated on a separate-entity basis.

İn Turkey, the corporation tax rate is 20% (31 December 2014: %20). Corporation tax rate is applicable
on the total income of companies after adjusting for certain disailowabie expenses, income ta
exemptions and incorne tax deductions.
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(CONVENIENCE TRANSLATİON İNTO ENCLISH OF CONDENSED INTERIM CONSOLIDATED
FINANCİAL STATEMENTS ORIGINALLY ISSUED İN TURKISII)

ÇELEBİ HAVA SERVİSİ A.Ş.

NOTES TO THE CONDENSED CONSOLIDATED FINANCİAL STATEMENTS
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(Amcunıs exprcssed in Turkish Lira rTL) unlcss oıhcn’ ise indicıted,)

NOTE 24- TAX ASSETS AND LIAB1LITIES (Continned)

The corporate tax rate has been changed to since 2014 fınancial year. The corporation tax rate has
been changed as 19% up to flscal proflt HUF 500.000.000 and 10% for fıseal profit over HUF
500.000.000 with the regulation in Hungary.

in india, the corporate tax rate is 33,99 % in Mumbai (2014: %33,99), 32,45 % in Delhi for fıscal year
2015 (2014: 32.45 %). Corporation tax rate is applicable on the total income of companies after
adjusting for certain disallowable expenses, income tax exemptions (participation exemption,
investment allowance exemption, etc.) and income tax deductions (ilke research and development
expenses).

la Germany, the corporate tax rate is 31.925% for fiscal year 2015(2014: 31,925%). Corporation tax
rate is applicable on the total income of companles afler adjusting for cenain disallowabie expenses.
income tax exemptions (participation exemption. investment allowance exemption. etc.) and income
tax deductions (ilke research and development expenses).

Tax expense for the periods end 30 June 2015 and 30 June 2014 is presented below:

1 Januarv - 1 .April- 1 January - 1 ApdI
3OJune 3OJune 3OJune 3OJune

2015 2015 2014 2014

- Current year corporate tax (7.1 80.791) (4.829.750) (4.571.457) (3.671.084)
- Deferred tax income/(expense) 2.335.321 2.171.305 854.705 971.738

(4.845.470) (2.658.445) (3.716.752) (2.699.346)

Deferred Taxes

The Group considers the differences arising from different valuation of the financial statements
prepared in accordance with CMB regulations in the calculation of deferred tax assets and liabilities.
The differences mainiy arise due to the difterent accounting of income and expenses in line with Tax
Laws and CMB Accounting Standards in different periods. İn accordance with the method of
liabilitles based on subsequent difTerences. the rates for deferred revenue asset and liabiiities are 20%.
19% or 10%. 32.45 % for Turkey. Hungary. lndia New Delhi and Mumbai respectively.
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ÇELEBİ HAVA SERVİSİ A.Ş.

NOTES TO THE CONDENSED CONSOLIDATED FINANCİAL STATEMENTS
FOR THE SIX MONTH INTERIM PERİOD ENDED 30 JUNE 2015
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NOTE 24- TAX ASSETS AND LİABILITIES (Continued)

The analysis of cumulative temporaiy differenees and the related deferred tax assets and liabilitles in
respect of items for which deferred income tax has been provided as at 30 June 2015 and 31 December
2014 using the enacted tax rates are as follows:

Cumulative temporary Deferred fax assc(s /
Diffcrcnces (Iiabilities)

30 June 31 December 30 June 31 December
2015 2014 2015 2014

Deferred tax assets
Non-deductible fınancial losses (*)

Personnel bonus accrual (2.135.053) (3.832.045) 427.011 766.409
Accrued saies commissions (2.065.747) (2.155.760) 413.149 431.152
Provision for employment termination benefıts (9.750.608) (7.906.189) 1.950.122 1.581.238
Provision for operational leasing

Equaiization (55.167.602) (44.126.737) 19.092.404 14.316.920
Provision for unused vacation (3.011.793) (2.239.061) 602.359 447.812
Provision for legal claims (857.992) (857.992) 171.598 171.598
Net di Werence between the tax base and

carrying amount of property plant and
equipment and intangible assets (20.637.913) (17.502.738) 7.142.369 5.678.763

Other (8.899.106) (8.954.692) 2.963.345 2.587.574

32.762.357 25.981.366

Net ofl (3.525.979) (3.722.986)

Deferred tax assets 29.236378 22.258.480

() Tax asset of unused tax losses can be gained in lüture periods and recognized in case thern is a prohahility of
suflicient profit. Celebi 01-1 Delhi’s. which has ‘TL 28.809.705 (31 December 2014: TL 24.645.938) of lotal linancial
losses dt.ı to (be possibilitv of not being able Io beneflt Ibm a pan or ali Ibreseeable terms and has not bcen rellected
TL 9.968.158 of delrred ta\ amount as of June 30, 2015.

Cumulative (emporaıy Deferred Un assetsi
differences (Iiabilities)

3OJune 31 December 3OJune 31 December
2015 2014 2015 2014

Deferred fax Iiabilities
Net dift’erence between the tax base and
carrying amount of property plant and
equipment and intangible assets 53.267.200 50.623.692 (10.484.286) (10.006.850)

(10.434.286) (10.006.850)

Net off 3.525.979 3.722.986

Deferred fax iiabilities (6.958.307) (6.283.864)

Deferred fax assefs, nef 22.278.071 15.974.616
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NOTE 24- TAX ASSETS AND LIABILITIES (Continued)

Deferred tax rnovement table is as below:

1 Jnnuary — 1 January —

30 June 2015 30 June 2014

1 January 15.974.616 13.869.500

Foreign cunency translation diflerence 4.547.018 241.597
Charge for the period 2.335.320 854.705
Actuarial gam / (Ioss) arising from defıned benefıt plans (578.883) -

30 June 22.278.071 14.965.802

NOTE 25- EARNINGS PER SHARE

Earnings per slıare disclosed in the consolidated statements of income are determined by dividing the
net incorne by the weighted average nurnber of shares that have been outstanding during the year.

in Turkey, cornpanies can increase their share capital by rnaking a pro-rata distribution of shares
(“bonus shares”) to exisıing shareholders from retained earnings. For the purpose of earnings per share
cornputations, such bonus shares are regarded as issued shares. Accordingly, the weighted average
number of shares outstanding during the year has been adjusted in respect of bonus shares issued
without a corresponding change in resources, by giving thern retroactive effect for the period in which
they were issued and for each eariier year.

Basic earnings per share are deterrnined by dividing net income attributable to shareholders by the
weighted average number of issued ordinary shares as below:

1 Januaty - 1 April - 1 January - 1 April -

3OJune 3OJune 3OJune JOJune
2615 2015 2014 2014

Net profit / (loss) nttribulable to the
equity holden of the parent 20.853.530 16.187.331 12,973.171 16.443.969

Weighted average number ofshares 2.430.000.000 2.130.000.000 2.130.000.000 2.130.000.000

Earnings / (losses) per sharc (Fiili TL) 0,009 0,007 0,005 0,007
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NOTE 26- TRAN5Aa1ON5 AND BALANCES WITH RELATED PARTIES

Amounts due from and due to related parties during the periods and a summary of major tmnsactions
with related partles during the period are as follows:

i) BMances with related pardes

Short term receivables from related parties

30 June 2015 31 December 2014
ÇHH(*) 84.240 74.192
Other 812.584 617.742

896.824 691.934

Long term receivables from related partles

30 June 2015 31 December 2014
ÇHH (1 10.475.080 9.874.950

10.475.080 9.874.950

(*) This amount consist included in the fınancial balance of interest amounting to Euro 3.500.000 which
CGKH has giyen to ÇHH with 3 year, 1 week maturity and with 2,20+6m% Euribor rates.

Duc ta relatcd parties

30 June 2015 31 December 2014

ÇHH) 3.007.454 4.104.202
Çe.Tur 677.642 517.711
Other 38.768 18.961

3.723.864 4.630.874

(9 As of Jiine 30, 2015, the related amount consists of legal. fınancial. human resources. management
corporate communication. procuremenç business development services provided to the Group by ÇHH
along with business development projects run by ÇHH on behaif and on account of the Group and expense
projections.
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ÇELEBİ HAVA SERVİSİ A.Ş.
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NOTE 26- TRANSACTIONS AND BALANCES WITH RELATED PARTIES (Continued)

ii) Transaclions with related yarties

I ianuary - 1 April- 1 January - 1 April
30 June 30 <bine 30 June 30 <bine

2015 2015 2014 2014
Miscellaneous sales to related parties

çı-n-ı 33.372 95.530 40.597 16.537
Çe-Tur 39904 15.205 79.69! 56.654
Celebi Cround Handling Services Austria 565.960 324,5 10 332.003 185.717
Other 260.237 99.641 158.149 149.685

999.473 533.886 610.430 408.593

1 January - 1 April- t January - 1 April
30 Jane 3OJune 3OJune 3OJune

2015 2015 2014 2014
Employee and trnnsportation expenses
payable to related partles

Çe-Tur 2.736.579 1.454.511 2.601.702 1.445.574

Contribution ta holding expenses (*)

ÇHH 19.868.268 I0.786.44l 17.699.738 9.379.6l2

(*) Contribution paid to Çelebi Havacilik Holding A.Ş. for services (legal counselling, fınancial consultancy
and human resource consultancy) provided to Çelebi Hava Servisi A.Ş. and Çelebi Güvenlik Sistemleri
ve Danışmanlık A.Ş. by Çelebi Havacilik Holding A.Ş. These expenses have been consistently incurred
between periods and participations in Çelebi Havacilik Holding A.Ş. in the consideration of criteria such
as staftnumber. company turnover and asset size.

1 January - 1 April- 1 January- 1 April
3OJune 3OJune 3OJune 303mw

2015 2015 2013 2014
Other purchases from
related paröes (*)

ÇHH 1.379.756 664.080 1.270.256 457.505
Çe-Tur 669.371 163.205 646.863 343.000
Other 1.349,625 784.349 1.046.561 798.083

3.398.752 1.911.634 2.963.680 1.598.588

(*) Other purchases include vehicle rent, organizational cost and other expenses. Purchases ÇI’IH Ihat
classifıed under other purchases from related parıies are comprised of expenses directly related ta the
Company that are business development projects and tenders executed and lbllowed up ÇHH.
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NOTE 26- TRANSACTIONS AND BALANCES WITH RELATED PARTIES (Continued)

Collaterals giyen in favour oF related parlies for borrowings as oOO June 20 İ 5 and 31 December 20 İ 4
are as follow:

30 June 2015 EUR USD INR Tolal TL

CGHH (2) 27.500.000 - - 82.010,500
Celebi Nas (1) - - 91.080.000 3.831.468
Celebi Delhi Cargo (3) - - .713.640.000 114.244.244
Celebi Delhi GH (4) - - 2.2:0.587.850 93.486,748
Celebi CargoGmbH(5) 14.646.667 - - 43.679.290

3İ Deeemher20l4 EUR USD INR TotaİTL

CGEİI-İ (2) 24.200.000 - - 68.260.940
Celebi Nas (1) - - 9İ.080.000 3.335.350
Celebi Delhi Cargo (3) - - 2.713.640.000 99.373.497
Celebi Delhi GH (4) - - 1.354.337.850 49.595.852
Celebi Crgo GmbH (5) 14.646.667 - . 41.313.854

(1) 16.9% shares of the Compaw in Celebi Nas. Joint-Venture of the Company. have hecn pledged in f vour of the
relevant bank for the linancial ohligations sıipulaled hy the agreements. signed by the Celebi Nas and abant resident
in lndia. cornprise İNR 387.400.00<) as eash credit and INR 50.000.000 as non-cash eredit for dıe İong-term project
linance and INRIOO.0{)0.000 as cash “orking capital eredit.

(2) CG[Iİ-İ signed an aerecmenı for project re-linancing af it’s outstanding borrowings amaunting tü EUR 20.00t).000 in
caslı and [UR 2.000.000 fon cask Fon hc mentioned oan, the Group guve a guaranıce amoonting to [UR
27.500.000. the repa’wents to the oan halance is [UR İ 1,000.000 as of 30 June 2015.

(3) Celebi Delhi Cargo sianed an agreement for bridge ban amounting tü LNR 2.465.000.000 and the Company gave a
guaranıce for I’uİİ amount of borro’ings ta related banks. The Companv gave coqıorate guarantec for amourning INR
720.000.000 of the ban to 30% ıhe linanciab obligations stipulated in the agreemcnts wiıh releant hanks and alI of
the 74% sharcs of the Company in Cebehi Delhi Cargo have ben pledged in hıvour of thcse hanks.

(4) Dıe companv has gi’.en üuarantees for liabilities arised 1mm the borrowing agreement signed for linancing of bong
ıerm projects with resident banks in lndia. which is amountcd ta INR 775.000.000 as cash. and amounted tü INR
550.984.000 as non-cash, and additionally umounled bo INR 866.250.000 as guarantec bener the coınpany wibi pledge
ıhe shares amounting ıo abi of the 74% shares of the company in Cclebi Delhi Cargo which is corresponding 1023.9%
of the ıoıal shares of company. The cash crediı risk amount is INR 450.264.008 as of3O itıne 2015.

(5) For borrowing agreements which are [UR 13.266.667 amounıei hatween Cebebi Cargo Gmbf 1 and some hanks in
Germany, Celebi Cargo Ombil has giyen guarantees and deposiis by borro’ing amounıed. The repaments ıo the
ban balance are EUR 13.266.667 as of3O June 2015.
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NOTE 26- TRANSAIONS AND BALANCES WITH RELATED PARTIES (Continucd)

Key management compensation:

The Group has determined key management personnel as members of board of directors, general
manager and vice general managers. Compensation amouns have been ciassifled as follow:

1 January - ı Apı-iİ- 1 January - t Apı-ii
3OJune 30.1mw 303mw 30.1mw

2015 2015 2014 2014

Shon-term employee benetits 4,416.898 2.387.093 4.446.111 2.273.764
Post-employment beneflts . - 62.553 -

4.416.898 2.387.093 4.508.664 2.273.764

NOTE 27- FİNANCİAL RİSK MANAGEMENT

Jnteres( rate risk

The Group is exposed to interest rate risk through the impact of rate changes on interest bearing
liabilities and assets. These exposures are managed using natural Iıedges that arise from offsetting
interest rate sensitive assets and Iiabilities.

For Uis reason, the proportion of the positions of tlıese currencies among each other or against Turkish
Lira to shareholders’ equity 15 aimed to be controlled under certain Iimits. Derivative financial
inslrurnents are also used. when necessary. in this context. the Group’s primar method 15 utihizing
forv ard foreign currency transactions. The Group is exposed to foreitm exchange rate risk mainiy for
Euro, US Dollar. HUF and INR.

As of3O June 2015, other things being constant, ifthe TL was to appreciate’depreciate by 10% against
the USD. foreign exchange gains/losses resulting from tmde receivables and payables. cash and cash
equivaients and advances received and giyen would increase/decrease net income by TL 2.411.355(31
December 2014: TL 1.330.808).

As of 30 June 2015, other things being constant. if the TL was to appreciate/depreciate by 10% against
the Euro. foreign exchange gains/losses resulting from trade receivables and payables. cash and cash
equivalents and advances received and giyen would increaseldecrease net income by TL (13.449.027)
(31 Deceinber 2014: TL 11.166.983).

As of 30 June 2015, other things being constant. ifthe TL was to appreciate/depreciate by 10% against
the INR. foreign exchange gains/losses resulting from trade receivables and payables. cash and cash
equivalents and advances received and giyen wouid increase/decrease net income by TL (6.681.499)
(31 December 2014: TL 5.446.329).

As of3O iune 2015, other things being constant. ifthe TL was to appreciate/depreciate by 10% against
the HUF, foreign exchange gains/losses resulting from İrade receivables and payables. cash and cash
eqııivalents and advances received and giyen would inerease/decrease net income by TL 1.281.180(31
December 2014: TL 785.367).
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NOTE 27- FINANCİAL RİSK MANAGEMENT (Continued)

Foreign currency denominated assets and liabilitles of the Croup as of 30 June 2015 and 31 December
2014 are as follows:

30 June 2015 31 December 2014
Asseis denominated in foreign currency 218.718.220 :28.921.715
Liabilities denominated in foreign curency (-) (413.707.587) (374.328.286)

Net balance sheet position (164.989.367) (145.406.571)

The table below summarizes TL equivalent of the Group’s foreign curreney denominated assets and
Iiabilities as of 30 June 2015 and 31 December 2014:

TL Equivalvnt Cnn
(Functionıfl Indian British

30 bine 2015 Currenev) tTS Dollur Kum Rupre llunuri,ıo Forint Pound

I.Tradr.cıivables 81.842,57<) 1.335 925 iR 381.613 259.183,215 1.318 380676
Moncmry linancial asseis

(Cash, Bank Accounts) 62.529.303 7.909 781 5 467.998 519.415.724 296.616 632 68.319
3 Other 27.184672 271.135 1 036.587 309.968 921 642 580 421

4. Currenl Assets(l+2+3) 171.556.545 9.517.141 24.886.198 1.188.597.861) 2.257.577.729 68.419

5 Other 77.161.675 - 5.617.288 1.332.064 341 12.620 001) -

6. Non-current asscts (5) 77.161.675 - 5.617.288 1.432.064.344 12.620.001) -

7. ToLal assets (4+6) 248.718.220 9.517.141 3<1.503.486 2.620.662.204 2.270.197.729 68.419

8 Trade payables 33.835,733 470 299 5.671,749 294.336.153 249.368 000 213.170
9 Financial Iiabilities 67.337.255 61.207 12 618.201 701.730.095 -
(0. Othamonetaıy Iiabilities 25.178.476 - 1.521.842 357.611.357 586 966 3(6

Il. Current hahilitles
(8+94<0) 1 26.351.364 531.5<16 19.811.792 1.353.877.605 836.334.3(6 213.170

12 Ftnancrnl liabiltıtes 208 353.918 3.787 55 450 %36 1.020.862.043 . -
3. Otitermonetaiy lıabiliıies 79 002 (75 5 357 318 527 1.832.976.841 85 253.053 -

13. Son-currrnl Iiabilities
<12413) 287.356.123 9.113 55.789363 2.851538284 85.253.053 -

I£Totollinhililies(tl—14) 413.707.587 540.650 75.601.155 4.207.716.389 921.587369 213.170

16. Net Foreign rurrency
usseü(IiabiIiIy) position (7.
15) (164.989367) 8.976.391 (45.097.669) (1.587.053.285) 1338.610.360 (144.751)

17. Ntt monetan’ foreign
cıırrcncv aMeti<Iiahilitv)
rosition (7-15) <164.989367) 6376.491 (35.1)97.669) (1.587.054.285) 1348.610360 (144.751)
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NOTE 27- FINANCİAL RİSK MANAGEMENT (Conlinucd)

TL Equivalent GBP/
( Functional lndin Ilungarian British

31 December 2014 Currenev) US Dollur Luro Rupte Forin round

ITradereceivables 58064.878 2334.773 12238682 203 515580 1 191560136 -

2 N1oncan Onancial assct5 (Cash.
BankAccounls) 71.513.157 3694.801 14025226 658.429451 224519531 72.561

3. Oıher 29 814.721 660 501 1 746.161 465.613 897 703 89601)0 -

3. Curreut Assets(l+2+3) 162.392.756 6.691)075 28.010.069 1.327.558.928 2.119.975.967 72.563

5. Other 66 528.959 - 6.143.594 1.340.278.372 13251.000 -

6. Non-current assets (5) 66.528.959 - 6.143.593 1.340.278.372 13.251.000 -

7. Totnl nssets (3+6) 228.921.715 6.690.075 34.153.663 2.667.837.300 2.133.226.967 72.563

8. Trade payahles 29 666.459 846.147 5.230.161 271.022,772 311.712.851 65,018
9. Financial liabilitles 79.020.500 79.960 19.136 237 678.025.369 - -

10. Othcrmonelary Iiabilities 23.133.500 - 1.210.922 328.505,717 858 032.888 -

Il. Current liahilitles (8+9+10) 131.820.359 926.107 25.587.320 1.277.553.858 1.169.745.739 65.1)18

12. Financial liabilitıes (79.437.240 21 848 47 820.595 1,214.966 357 - -

13. Other monelaiv Iıabilitics 63.070.587 159 335.153 1 675.197.312 86 956 000 -

14. Non-current Ilabilitits
(12+13) 232.507.827 25.007 38.155.748 2.890.163.669 86.956.000 -

I5.Totnl Iiabilitiesl’I I--14) 374.328.286 951.113 73.733.068 3.167.717.527 1.256.701.739 65.018

16. Net rorcign currencv
nssctl(Iiahility) position (7.15) (145.306.571) s.738.961 (39.589.305) (1.499.880327) 876.525.228 7336

17. Net monctary foreign
currency asset’(Iiability)
Posilion (7-15) (135.406.571) 5.738.961 (39.589.405) (1.499.880.227) 876.525.228 7.536
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NOTE 27- FINANCİAL RİSK MANAGEMENT (Con6nued)

The table below summarizes TL equivaient of export and import amounts for the years ended
30 June 2015 and 30 June 2014:

lianuary—3OJune2Ol5 t January-3OJune 2014

Total export amount 89.134
Total import amount 14.129.337 580.086

Capital risl< management

The Group’s objectives when managing capital are to safeguard the Group’s ability to continue as a
going concern in order to provide returns for shareholders and beneflts for other stakeholders and to
maintain an optimal capital strucwre to reduce the cost of capital.

The shareholders’ of the Company. in order to maintain or modify capital structure, can change the
amount of dividends paid to slıareholders, return capitai to shareholders, issue new shares and seli assets
to decrease ftnancing needs consistent with the regulations of the CMB.

Consistent with others in the industry, the Group monitors capital on the bask of the debt / equity
ratio, this ratlo is caiculated as net debt divided by totai capital. Net debı is caiculated as total
Iiabiiities Iess cash and cash equivalents and deferred tax iiability, Total capital k caiculated as equity,
as shown in the consolidated balance sheet. pius net debt.

The ratio of net debU (equity +net debt) at 30 June 2015 and 3i December 2014 k as foliows:

30 .June 2015 31 December 2014
Total fınancial Iiabilities 352.034.853 305.279.253
Less: Cash and cash equivalents (66.243.697) (79.950.529)
Less: Curent asseis (631.500) (5.766.i85)

Net debt 285,159.656 219.562.539
Eguity 85.1:3.605 (06.453.496

Equity — net debt 370.284.261 326.016.035
Net debt / (Equity+net debt) ratio 0,77 0,67
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NOTE 28- FINANCİAL INSTRUMENTS

Fair value estimation

Fair value is the amount at which a fınancial instrument could be exchanged in a current transaction
between willing panies, other than in a forced sale or Iiquidation. and is best evidenced by a guoted
market price, ifone exists.

Eftective 1 January 2009, the group adopted the amendment to IFRS 7 for financial instmments that are
measured in the balance sheet at fair value, this requires disclosure of fair value measurements by level
of the following fair value measurement hierarchy.

• Quoted prices (unadjusted) in active markets for identical assets or Iiabilities (İevei 1).
• lnputs other than quoted prices included within level 1 that are observable for the asset or liability,

either directiy (that is, as prices) or indirectly (that is, derived from prices) (level 2).
• Inputs for the asset or Iiability that are not based on observable market data (that is, unobservable

inputs) (level 3).

The Group’s assets and liabilities quantifıed as fair values at 30 June 2015 and 31 December 2014 are as
below:

30 .1mw 2015 Level 1 Level 2 Levcl 3 Total

Assets . - 1.774.694 1.774.694
Available for sale financial assets (Note 5) . - 1.774.694 1.774.694

30 June 2015 LeveL t Level 2 Level 3 Total

Liabilitles - . - -

Other financial liabiliıies - . - -

31 December 2014 Level t Level 2 Level 3 Tolal

Assets - - 1.546.360 1.546.360
Available for sale financial assets(NoLe 5) - - 1.546.360 1.546.360

31 December2ol4 Level 1 LeveI2 Level3 Total

Liabilities
- 1.640.400 - 1.640.400

Other linancial liabilities(Not 7) (*)
- 1.640.400 - 1.640.400

(*) The transaction date of cash flow hedge forwards is September 26, 2014 and the effective dale
is ianuary 7, 2015, with the bank purchase amount is EUR 12.000.000 and bank sale amount is
TL 35.588.400.
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NOTE 29 - DISCLOSURE OF OTHER MATTERS REQUIRED FOR THE PURPOSE OF
UNDERSTANDING AND INTERPRETING THE CONSOLIDATED FINANCİAL
STATEMENTS

The cargo building of the Company located at Ataturk Airport (“AHU’) Terminal C in wlıich the
Company carries out cargo - warehouse operations was damaged by a fıre that broke out on 21 May
2006.

Asa result of the fire, goods belonging to hurd parties vere also damaged in addition to the damage to
propefly, plant and equipment and Ieasehold improvements of the Company. As of 30 June 2015 some
of the owners of the goods have applied to the Company and ts insurance company for compensation
of their losses by fıling lawsuits against the Company and via enforcement proceedings.

There are legal cases and enforcement proceedings under way: this comprises legal cases and
enforcement proceedings amounting to TL 11.751.422 (Note 13) in which the Company is a co
defendant along with the DHMI, other warehouse management companies and insurance companies;
and legal cases and enforcement proceedings amounting to TL 6.693.756 in which the Company k the
sole defendant. Total legal cases and enforcement proceedings are TL 18.445.178.

The Company has an insurance policy regarding these commodities amounting to USD 1.500.000
which has been recorded as revenue and the whole amount of which has been collected as of 30
September 2013.

For the purpose of compensating legal claims related to the fire that broke out on 24 May 2006. the
company management has decided to use another insurance policy amounting to USD 10.000.000 in a
special fund created in conjunction with dıe DHMI and other warehouse management company in
accordance with the Sharing Agreement signed with same parties. The Sharing Agreement mentioned
was established in order to deal with the consequences of legal cases and enforcement proceedings in
which the Company is a co-defendant along with the DHMI and other warehouse management
company.

As of the date of disclosure of the report, 219 lawsuits wiih value of TL 112.712.496 (USD
41.958.268) 10 which the Fund Companies have been a side and which has an invoice value of TL
67.378.240 (USD 25.082.173) has been settled amicabiy and 219 of these 217 lawsııits with a value of
TL 108.933.837 (USD 40.551.628) has been paid to the claimants as TL 67.270.788 (USD
25.042.173). The amount that has been agreed on of these remaining 2 lawsuits that have been settled
amicabiy is USD 40.000 and the claim value is USD 1.406.641; and it is projected tlıat these 2
lawsuits wiil result in payment in the near future.

Discussions on the 18 claims between the other claimants and the fund, which have not yet been
reconciled are ongoing. The invoice value of these claims are USD 4.677.451 and it is projected that
the remaining balance of USD 15 million after the payment of the agreed amounts penaining to the 2
lawsuits mentioned above wili be suffıcient to Iiquidate alI of the claims which have been directed at
alI sides of the fund, but the reconciliation discussions of which have not yet been concluded.

In view of the foregoing, the Company believes that alI legal claims faced may be settled as pan of the
insurance policy collected and the fund formed. Since there are no furiher development which
adversely affects the matters disclosed in past, the Company has not booked any provision in
consolidated fınancial statements as of3O June 2015.
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____________

%OTE 30- SUBSEQUENT EVENTS

None.

64


